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THE Spectator has a larger circulation than any other insurance 
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through The Spectator Company. As sole selling agents in America for 
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S the date of the annual convention of the National As- 
sociation of Local Fire Insurance Agents approaches, 

an increasing interest in that event becomes noticeable. The 
conference to be held this month on overhead writing, in 
which numerous company officials are expected to participate, 
will give additional interest to the annual meeting to be held 
at Denver in August; and it is anticipated that there will be 
a liberal sprinkling of company officers and managers at the 
annual gathering. A closer and more friendly sentiment has 
gradually arisen between the companies and the National As- 
sociation, both realizing their inter-dependence, and that the 
interests of the business can be best promoted by sincere co- 
operation. 





HE Supreme Court of Mississippi has ruled that when a 
fire insurance company issues a policy based upon a 
false statement of the value of the property, made by the in- 
sured, such policy is void and of no effect. It seems that a 
builder contracted to erect a school house for the contract 
price of $1233, and, by stating that his interest in same 
amounted to $3000, secured a policy for $1800. After com- 
pletion, the building was burned, and the insured tried to 
collect $1800, but was defeated, and cannot recover anything. 
This is a severe lesson to the insured in question; and if 
greater publicity should be given to such decisions, doubtless 
many fraudulent statements might be avoided, and the com- 
panies saved considerable money which would be paid for 
losses in cases in which the fraud remained undetected. 





HE day has not yet arrived when fire marshals’ reports 

are on sale at all news stands, and are as eagerly sought 

as Somebody’s or Anybody’s Magazines; but this may come 
to be the case if they can all be made as entertaining as is 
that of State Fire Marshal Hy. D. Davis of Ohio. After de- 
tailing the year’s work, briefly, in a statistical way, Mr. Davis 
tells, in a conversational and descriptive manner, of the 
methods of fire bugs, and why the latter are likely to escape 
punishment; dangers of spontaneous combustion, matches, 
gas leakage, gasoline, defective flues, overhead stoves, “rats,” 
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smokers, sawdust, ashes, natural and other gases, flying sparks, 
chimneys, etc., giving point to his hints by relating instances 
illustrating specific dangers. He also presents histories of the 
crimes for which convictions were had, classified by their mo- 
tives. Such a document as Mr. Davis’ annual report is likely 
to be read and passed along. 





N the 28th inst. a conference will be held in New York 
between leading officials of fire insurance companies 
and a special committee of the National Association of Local 
Fire Insurance Agents, which, it is hoped, may lead to a 
better understanding between the companies and their agents 
upon the question of overhead writing. The agents have al- 
leged that non-resident brokers have attempted to place lines 
at cut-rates ; and it was deemed proper and wise to request a 
conference at which this subject could be freely discussed, 
with a view to the formation of principles, as a basis of prac- 
tice, which should be mutually satisfactory. It is a good omen 
for improved conditions that practically all of the company 
interests approached were agreeable to the proposition, which 
defines no prospective action, but leaves the matter open for 
future determination. 





AST week was fruitful of automobile accidents, resulting 

in several deaths from injuries received in consequence 

of them. Among the victims was Wiliam Butler Woodbridge, 
vice-president and manager of the Columbian Life Insurance 
Company, and S. H. Wolfe, the well-known actuary. Mr. 
Wolfe and two gentlemen from Boston were guests of Mr. 
Woodbridge, and were touring near Lenox, Mass. By some 
mishap the machine was turned the wrong way in the dark- 
ness, ran into a barbed wire fence, and was overturned. Mr. 
Woodbridge was instantly killed by the machine falling on 
him, and Mr. Wolfe was found unconscious and severely if 
not fatally injured. The other two gentlemen of the party 
escaped with slight bruises. It is naturally to be expected that 
automobile accidents will increase in number as the use of 
this means of transportation becomes more general, but it is 
nevertheless the fact that a large proportion of these accidents 
is due to recklessness, and to the ignoring of the ordinary pre- 
cautions required to secure safety. The number of cases of 
arrests for fast speeding that are heard in our police courts 
are evidence to the fact that the drivers of automobiles have 
little idea of the speed at which they are driving their ma- 
chines. Policemen timing them with stop watches find them 
driving through thickly frequented streets at rates of from 
twenty to thirty miles an hour, threatening with destruction 
everything and everybody that obstructs their path. On the 
country roads automobilists appear to be wholly indifferent to 
the laws of the towns through which they pass, and also of 
the “laws of the road,” driving their machines at full speed, 
claiming the right of way over all other vehicles, tooting their 
horns and raising clouds of dust, saturated with the vile odor 
of gasoline. The rapidity with which an automobile gets over 
the ground imparts an air of exhilaration to the passengers, 
and develops a spirit of recklessness that is fraught with 
danger. Possibly the time will come when automobiles will 
be used as ordinary pleasure vehicles, running at moderate 
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speed, and without peril either to their occupants or to out- 
siders, but at present the demand is for high speed or racing 
machines, and as long as these are the fad of the hour, in- 
numerable accidents must be expected. Casualty insurance 
companies are carefully studying automobile risks, and are 
insuring them and their occupants under certain conditions, 
- but it is doubtful if they are makig a profit out of this line of 
business. 


UCH opposition has developed among the members of 

the Royal Arcanum to the advance in rates recently 
ordered by the supreme council of the order. The council, 
however, has done about the only thing possible to save the 
situation. The order has been, for many years, trying to sell 
insurance at less than cost, and now finds that in order to 
pay death claims it must collect more money. Unfortunately, 
people will grow old, and it costs more to insure old persons 
than it does younger ones, but the old ones object to paying 
the actual cost of their insurance. They will have to do it or 
see their order go into bankruptcy. It is useless to fight 
against the tables of mortality, for deaths will occur at an 
average rate per thousand, and to provide for it an adequate 
rate must be charged. This the Royal Arcanum has not 
done in the past, and the members must now make good. 
The recent advance in rates ordered is not as much as it 
should be, and there is no doubt but another advance will 
have to be made before long. Here is an example of how 
the increase affects one member, sixty-five years of age: He 
had been paying at the rate of $28 per $1000 of insurance; he 
is now advanced to $64 per $1000 of insurance. ‘The rate for 
the same age in a level premium company is $102.32 per 
$1000 of insurance, with absolutely no further increase, while 
the gentleman referred-to must expect that he will have to 
pay more as he grows older, until his assessments approach 
more nearly the level premium rates. Had he taken level 
premium insurance years ago instead of the Royal Arcanum 
certificate, he would not have had his premium charge in- 
creased, and would now be paying less than the fraternal is 
at this time demanding of him. Many members of the Royal 
Arcanum declare that the new rate just promulgated is pro- 
hibitive, and that they will be forced to drop their membership. 





HE rejected report of the Frick committe of directors of 

the Equitable calls attention to the large increase in 
advances to agents that have been made in recent years. The 
figures given show that such advances in 1899 aggregated 
$4,151,927, which was an unusually large amount, while at 
the close of 1904 the aggregate was $7,327,824. The se- 
curity the company holds for such advances is the interest 
which the agents have in the renewal of the policies they have 
issued. Whether this security is adequate or not is not the 
point to which we desire to call attention. What is the ne- 
cessity for thus aiding the agents in the prosecution of their 
business, which is, or should be, highly profitable to them in- 
dividually? The answer is that these advances have been 
made necessary by reason of the high-pressure methods of 
doing business that prevail in the life insurance field. Agents 
are called upon to turn in a specified amount of insurance 


[Thursday 


from the field under their jurisdiction; they answer that they 
cannot afford to push the business as desired, owing to the 
competition they encounter. The company says “go ahead, 
and we will advance you the necessary funds and take your 
renewal interests as security.” Thus the agent is encouraged 
to mortgage his prospective income, and submit to the high- 
pressure methods. With the money in hand to expend in ex- 
tending his business, the temptation to rebating is irresistible, 
and the agent bribes customers to buy his policies by sharing 
his commissions with them. Rebating has been justly de- 
nounced as one of the greatest evils encountered in field work 
by life insurance solicitors. Agents and companies have 
joined in condemning the practice, and nearly every State has 
adopted laws prohibiting it, yet the agents are tempted to vio- 
late the law to fulfil the requirements of the high-pressure 
methods enforced by the companies that contend for supre- 
macy in the matter of “bigness.” This is why the advances to 
agents by the Equitable assumed in 1904 the magnificent pro- 
portions noted by the investigating committee. Advances to 
agents is only another way of saying to them “get business ; 
get it legitimately if you can, but get business, and we will ad- 
vance you money enough to buy your way to success.” Other 
companies are also offenders in this same way. Companies 
may claim that they forbid their agents to give any rebates 
whatever, but so long as they continue making liberal ad- 
vances to agents, they are supplying the ammunition that en- 
courages and maintains the practice. No doubt there are a 
number of companies that are sincere in their efforts to dis- 
courage rebating, but until they cease making large advances 
‘o agents they only scotch the snake, but do not kill it. 
Agents would, we believe, be glad to see this practice dis- 
continued provided the high pressure is removed from 
them, and they are permitted to work their territory in a 
straightforward, business-like way. They are enterprising 
men whose success depends upon their own exertions and 
ability, and there is no danger of their neglecting their op- 
portunities. Spurring and prodding, and the use of unlimited 
money, may inspire them to spurts of activity and to bribing 
their clients, but the field is worked only superficially, and 
will not yield as much in the long run as it would if worked 
systematically and thoroughly. And, besides, the agents’ 
prospective remuneration from renewals would not be mort- 
gaged, at a high rate of interest, to pay for the advances made 
him and which he expended in rebating. 











TERMINATIONS BY SURRENDER AND LAPSE.* 
N the accompanying tables showing the percentages of 
mean policies in force terminated by surrender and lapse, 
it will be noted that there was a material rise in both cases for 
the year 1904, as compared with the vears immediately pre- 
ceding. The terminations by surrender last year were greater 
than in any year since 1899, while it is necessary to go back 
to 1896 before finding a greater percentage of lapse termina- 
tions than that of 1904. As the number of policies written on 
deferred dividend plans which reach the end of the dividend 
periods is annually becoming greater, and consequently in 





* Copyright, 1905, by The Spectator Company, New York. 
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PER CENT TO MEAN POLICIES IN FORCE OF TERMINATIONS BY SURRENDER FOR hihsdeedahdiatoarte COMPANIES FROM 1885 TO 1904, INCLUSIVE. 

































































| | | | i ms | | | | AVERAGES. 
NAMES OF | | | | | 
COMPANIES 1885 | 1886 | 1887 | 1888 | 1889 | 1890 | 1891 | 1892 | 1893 — 6 | 1896 1897 | 1898 1899 | 1900 | 1901 | 1902 | 1903 | 1904 1885 | v4 _ - 1686 
. | | to | | 
| | | | | | | | | 1889 | 1894 1899 | } 1904 | 1904 
| | Bo os | | | See ba © } 
MN Hina eee Sakae eee Kane SSS ne eee ee eee ee eS eee Ee —_——— | —— | 
| | | | 
Le, ccacas os 1.46 | 1.62 | | 1.33 | 1.29 | 1.38 | 1.44 | I. - 1.84 | 1.78 | 1.69 | 1.65 | 1.70] 1. 57 1.31 | 1.03 | | 1.02 | 0.87 | 0.87| 0.99| 9.99] 1-41 | 1.64 | 1.44 | 0.95 | 1.31 
Berkshive «20.6.0 ene 3.08 | 1.98 | 1.68 | 1.90 | 2.07 1.74 | 3-64 | 3.02 | 2.84 | 3.59 | 3 69 | 3 04 | 2.83 2.00 | 2. 16 | 1.86 | 2.06 | 1.67| 1.53| 1-50] 211 | 3.00 | 2.83 | 1.72 | 2.36 
Connecticut General. .| 0.79 1.04 | 0.81 | 1.18 | 1.25 | 0.91 | 0.91 | 1.25 | 1.36 | 1.84 | 2 27 | 2.41 | 4.03 | 3.45 | 2 80 | 1.78 | 1.67 | 1.60] 1.20] 1.59] 1.03 | I. 28 | 3.00 | 1.55 | 1.80 
Connecticut Mutual... | 1.54 | 1.18 | 1.16 | 0.95 | 0.91 | 0.80 | 0.90 | 0.76 | 0.90 | I.01 | 1.05 | 1.19 | 0 94 | 1.23 | 097 | 0.93 | 0. 94 | 9-91 | 0.88} 1.10] 1.15 | o. 87 | I. 08 | 0.96 | 1.01 
Eauitable ...0 5.0000 1.46 | 1.33 | 1.68 | 1.88 | 1.88 | 1.95 | 2.42 | 2.36 | 2.93 | 3.70 | 3.87 | 3.84 | 3.40 | 2.98 | 2. 17|1 76 | 1.64 | I. 67 | | 1.58 1.80 | 1.69 | 2.75 | 3.22 | 1.69 | 2.34 
| | | | | | | | | 
Germania ......-+-+-- 2.01 | 1.54 | 1.51 | 1.28 | 1.28 | 1.36 | 1.64 1.83 | 1.70 | 2.21 | 2 34 | 2.42 | 2.24 | 2.06 | 1.56 | i? 70 | 1.59 | 1-43 | 1.39| 1-35] 1-51 | 1.77 | 2.11 | | 1.48 | 1.72 
Home Life. ..scccs<<» 4.46 | 5.03 | 6.16 | 5.74 | 3-91 | 4.75 | 4.88 | 3.82 | 4.93 | 4.90 | 3-74 | 3.39 | 3 04 | 2.98 | 1-97 | 1.91 | 1.43 | 1-18] 1.14] 1-14] 5.05 | 4.66 | 2.99 | 1.33 | 2.92 
John Hancock........ | 2.26 | 2.05 | 1.87 | 2.96 | 3.61 | 2.65 | 3.02 | 2.47 | 2.87 | | 3-03 | 3-38 | 3.19 | 3-66 | 3.05 | 2.41 | 2. 13 | 2.15 | 1.87} 1.72| 1.53] 2.55 | 2.83 3.06 | 1.81 | 2.25 
Manhattan........... | 1.05 | 1.00 | 0.87 | 0.93 | 1.33 | 1.45 | 1-72 | I. 521 60 | 1.31 | 1.23 | 1.73 | 1.35 | 1.20| 1.78 | 1.47| 1.48 | 1.53 | 1.72] 1.57] 1.05 | 1.52 | 1.46/| 1.55 | 1.44 
Massachusetts Mutual 1.80 | 2.11 | 2.47 | 3.17 | 2.64 | 3.05 | 3.25 | 2. 62 | 2.81 | 4.16 | _ 3-02 3 58 | 3-05 | 2.40 | 2.04 | 2.16 | 2.00 | 1.67 | 1.57 | 2.47 | | 3-22 3.00 1.86 | 2.49 
| | } | 
Metropolitan ......... 7.08 | | 6. 17 | | 3.57 3. 22 | 3.02 | 2.30 - - | 1.66 | 6.80 | 2.70 | 1.32 | — z. 76 | 1.55 | 1.36 | 2.06 | 1.6 | 1.08} 1.53] 1.78} 4 76 | 3-33 | 1.52 1.59 | 1.65 
Michigan Mutual..... 2.75 | 1.88 | 3.42 | 2.96 | 5.19 | 2.99 | 2.23 | 2.28 | 298 | 3.41 | 3.70 | 5.48 | 4 25 | 2.52 | 1.73 | 1.32 | 1.08 | 1.03] 0.97] 335 | 2.54 | 3-84 /| 1.18 | 2.38 
Mutual Benefit.......| 3.28 | 2.97 | 2.71 | 2.81 | 2 88 | 2.64 | r ‘0 3 2.96 | 3.67 | 4.15 | 3-77 | 3-82 | 4.04 | 3.63 | 2.81 | 2.71 | 2.66| 1.60) 242| 2.57| 2.92 | 3.35 | 3.59/ 2 38 | 2.99 
Mutual of New York. .| 1.44 | 1.92 | 1.61 | 1.60 | 1.44 | 1.70 | 2.04 | 2 30 | 2.67 | 3.19 | 3.70 | 3.80 | 3.80 | 1.25 | 2.22 | 0.68 | 0.72 | 0.85 | 1.04} 1.11} 1.60 | 2.45 | 2.90 | 0.91 | 1.80 
National of Vermont. .} 4.83 | 5.03 | 6.37 | 5.70 | 4.46 | 4. 45 | 4.83 | 3 68 | | 4.02 | 5 61 | 4.98 | 3.99 | 4.16 | 3.95 | 3 12 | 2.70 | 2.34 | 2.08 | 2.09] 2.01 | 5.27 | 4.54 | 3.99 | 2.22 | 331 
| | | | | | | | | 
New England........ I.5I | 2.12 | 2.01 | 1.71 | 1.78 | 2. ss 2.76 | 2.47 | 2.88 | 3.56 | 2.59 | 2.89 | 2.92 | 2.43 | 2.27 | 2.00| 1.81 | 1 65 | 1.53| 1.50] 1.83 | 2.78 | 2.61 | 1.68 | 2.18 
WOW YORBe soc otc cases 1.50 | 1.36 | 1.38 | 1.58 | 1.72 | 1.83 | 2.38 | 2.22 | 1.64 | 2.02 | 1.92 | 1.80 | 1.44 | 1.21 | 1.11 | 096/0.98/ 1.21 | 1.47] 1.31] 1.53 | 2.01 | 1.44 | 1.21 | 1.43 
Northwestern......... 1.48 | 1.17 | 0.67 | 0.77 | 0.87 | 0 80 | 0.7¢ | lo. 79 | 1.44 | | 2.09 | 207 | 1.94 | I 73| 1.32! 1.05 |0.97/1.19|1I.10| r.21| 1.39] 0.96| 1.25 | 1.58 | 1.18 | 1.29 
Pacific Mutual........ 4-26 | 3.93 | 2.74 | 1 66 | 2.18 | 2.00 | 2.16 | 2.77 | 3.28 | 4.22 | 4.07 | 3.47 | 3.82 | 2.58 | 2.06 | 1.30 | 0.95 | 0.84) 0.79] 0.72] 2.94 | 2. 96 | 3.07 | 0.86 | 1.75 
Penn Mutual......... | 194 | I. 63 | 1.61 | 2.26 | 1.32 | I. * - 87 | 157 | I. 80 | 2. 84 | 2.81 | 3.16 | 2.73 | 2.12 | 1.74 | 1.55 | 1.45 | 1-33 | 1.20) 1.34 | 1-74 | I. 96 | 2.45 | 1.36 | 1.78 
| | | } | | | | 
Phoenix Mutual....... 1.31 | 1.08 | 1.03 | 0.86 | 1.18 | r. 08 | oO. s7| 0.44 | 0. 58 | 1.12 | 1.18 | 1.59 | 2.61 | 1.62 | 1.48 | 1.34 | 1.46/1.54| 1.43] 1.40] 1.09} 0. 76 | 1.69 | 1.43 | 1.33 
Provident L. & T..... | 277! 148| 1.50 | 1.44| 1.42 | 1.69 | 2. 24 | 1.59 | | 197 | 2.35 | 1.88 | 1.84 | 1.78 | 1.74 | 1.48 | 1.32] 1.19 | 1.18] 1.24] 1.32] 1.51 | 1.98 | 1.72/ 1.24 | 1.57 
Provident Savings....| 0.64 | 0.31 | 0.12 | 0. 13 | 0.13 | 0.09 | 0.19 | 0.04 | 0.12 | 0. 28 | 3 89 | 0.95 | 0.56 | 0.47 | 0 24 | 0.32 | 0.85 | 0.85 0.78 | 0.72] 0.21 | 0.15 | 1.16 | 0.71 | 0.67 
State Mutual......... 1.73 | 1.97 | 2.14 | 2.31 | 255 | 3-15 | 3.48 | 3.14 | 3-94 | | 4- 32 | 3-51 | 3-60 | 3.47 | 3-50 | 2.66 | 2.43 | 1.99 | 2.03) 2.06 | 2.04 | 2.19 | 3.67 | 3.32 | 2.10 | 275 
"REGNOIONS 6s ccccacesas 0.58 | 0.74 | 0.86 0.84 | 0.85 0.85 | 1.02 | 0. 96 | 1.12 | 1.39 | 1 54 | 1.60 | 1.89 | 1.62 | 1.21 | 0.93 | 0.92 | 0.90 | I.04| 1.35 | 0.79 | 1.08 | 1.56 | 1.04 | 1.15 
eee, | | | | | Wee me 
Union Central........ 1.33 | I 19 | 0.79 | 0.88 | 0.93 | 1.01 | 1.06 | 0.85 0.82 | 0.95 | 1.08 | 0.06 | 0.77 | 0.68 0.58 | 0.59 | 059/044} 0.39| 0.39] 0.98 | 0.93 | 0.79 | 0.47 | 0.68 
Union Mutual.......- 0.78 | 0.85 | 0.50 | 0.31 | 0.32 | 0.47 | 0 40 | 0 48 | 1.06 | | 0 89 | 1.06 | 1.14 | 0.88 | 1.07 | 1.02 | 0.91 | 0.85 | 0.73) 0.79) 1.09] 0.55 | 0.68 | 1.03 | 0.88 | 0.83 
United States ........| 1.96 | 1.18 | 0.86 | 0.45 | 0.72 | 0.50 | 0.51 | 0 83 | 0.95 | 1.0L | 1.11 | 1.19 | 1.42 | 1.71 | 1.46 | I.10 | 1.20 | 2.34 | | 124) 1.45] 1.00 0. 78 | 1.38 | 1.47 | | 1.20 
Washington.......... 3-11 | 3.28 | 2.63 | 2.47 | 2.34 | 2 255 2.67 | 3.25 | 3-62 | 4.40 | 4.21 | 3.65 | 3.02 | 2.41 | 2.06 | 1.58 | I. hand x. ENS | | 1.36 | 1.68 | 2.73 | 3-33 | 3.05 | i é ‘151 | 2.56 
































Average (29 cos.)...| 1.79 | 1.73 | 1.65 | 1.70 | 1.67 | 1.72 | 2.03| 1.98 | 2.23 | 2.72 2.78 | 2. 74 2.57 | 1 88 | 1.69 | I. 32 | 3 3.28 1.23 | 1.36 | 1.42 | 1.70 | 2.17 | 2.29 | 1.33 1.78 
| | | | | | | 

} | | | | } i | } 

| | } | | | | | | 
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| Ty | | 1 | 7 r | = | | AVERAGES. 
{ | | | | | | | 
| | | | | | | 
NAMES OF COMPANIES _ | 1885 1886 | | 1887 | | 1888 | 1880 | 1890 | 1891 | 1892 | 1893 | 1894 | 1895 1896 | | 1897 | 1898 | 1899 | 1900 | 1901 1902 | 1903 | 1904 | 1885 | 1890 1895 | 1900 | 1885 
| | | | | to | to a t 
| | | | | PP ive | Pr 4 1889 | 1894 | 1899 | 1904 | 1904 
Oa 
tna Life..........0e see eeeee | 1.47} 1.56] 1.97] 2.27| 2.66] 2.84] 2.98) 3.16] 4.06) 3.63 2.84) 2.89) 2.63) 2.40! 2.27) 2.03) 2.37! 2.61) 2.98 3.12] 2.01) 3.35 2.60) 2.99} 2.68 
Berkshire.......0.+.+e+eseeeeee | 5:43) 5.51| 6.81| 5.83] 5.63) 6.08] 5.94) 5.23) 6 25| 6.66] 5.49) 5.99| 5.21, 4.43| 3-52) 3.20} 3.10| 2.96| 2.46, 2.55] 5.85) 6.05 4-87) 2.84) 4.51 
Connecticut General.......---- | 6.50) 6.11) 5.32) 5.94) 5 96 6.24| 5-64] 5.32] 5.50] 4.97) 4.61! 4.89) 3.94) 4.02) 4-31! 3.99} 3-93| 3-65] 3-47) 3-55] 5-95| 5.50| 4.34] 3.69] 4.56 
Connecticut Mutual........... 1.37, 1.46) I 23) 1.33) 1.24) 1.28] 1.50) 1.62) 2.14| 1.87) 1.70) 1.82) 1.42) 1.26) 1.17) 1 24} 1.04} 1.10] I.02) I.00) = 1.68) 1.47) 1.05] 1.39 
Hqaitable.. .<...s-sesese eccnces | 6.93 7.05} 6.51) 7-51) 7-29) 7-39) 8.70| 9.95} 6.33) 8.88) 5.81) 5.49) 4.64) 4.88) 4.52) 5.16) 4 51 | 4.83) 5 39, 6 18] 7.09 8.26) 5-04) 5 28) 6.05 
| | | | | | | 
GOP A Gee cesccwecdincceccds | 2.79) 2.45) 2.38) 2.68] 2.85 3,181 3 87| 4.16} 5.641 5.06 4.99 4.18 3.74) 4.05) 3 72! 3,82| 3-55 | 3-58) 4.10) 4.59] 2 64) 4.64 ee 2.05) 3-94 
WIQING EMSs cae cccnccactedscses 2.64] 2.37} 2.51) 3-87| 4.14) 4.25) 5.15) 6.44/10.45/11.59) 8.88 9.76, 8.16, 6.19) 6.91) 6.02) 6.25 | 6.80) 6.78) 6.81 3-17} 7.92 7.94) 6.57| 6.77 
eon Fiancoek . 2.2.66. 06.08e08 3-05| 2.86) 3.33) 2.76) 2.59] I.90| 2.44] 2.65) 5.55) 7.08 6.58 8.54) 7.76 6.21| 6.64) 6.34! 4 63| 4.71! 5.37, 6 82} 2.92) 4.32 06) 5.67 5.66 
Manbattan 200s cc.sccccvccess 3-83) 4.26] 4.61| 5 66| 6.89) 7.57) 9.63) 8.85] 9.55)11.69| 8.82) 9.30) 6.40 5.89) 5.28) 5.08) 4.62| 5.46) 5.89 6.52] 5.18) 9.57 5) 5-56) 6.91 
Massachusetts Mutual.......... | 3.03) 2.87) 3.36 | +4 om 4.96) 5.52 | 534) 6.40) 5:51 5.03) 4.85) 4.49 4.22 4-40) 3-45 | ud 3-14) 3-47 3-20] 3-57) 5-57) 4 6 6| 3-30) 4-09 
WECHO DOING. 6 scccccctcscecucs | 2.72] | 2.6s| 2.88) 2.72) 3.43] +39 4.66 5.97/17. pa 45|36.00 28. 35 28. 74 27.60 25. 66 23. 8617. 71 |16 80! 14.60 14 64] ° 2.87] 19.34 Pl He not 
Michigan Mutual.......-----.. 10.54|12.09| 12. 9) 9-77|12.36| 4.69| 4.23] 6.94|11.61| 7.45)17.70 7.81) 6 82 7.20) 9.02/13.57| pe 5 | |25-67 18.56 12.59|11.40) 7.27| 9.77|16.92|12.73 
jo Be err ee | 1.26) 1.45 1.69| 1.75| 1.69| 1.78) 2.03} 2.29| 2.89] 3.04) 2.60) 2.58) 2.31) 2.24) 2.04 I.91| 1.85 | 1.95) 1.86 2.02] 1.58] 2.45) 2.34) 2.08) 2.09 
Mutual OF PIG CORR csc cccccee | 2,29) 2.18 2.90) 3-771 4-69} 5 11) 6.81) 6.59) 8.20) 8.61 7-03, 7-44 7.18) 7.75, 4 62) 5 88) 498 | 5-04] 5.02) 5.28] 3.29! 7.22) 6.75) 5 23] 5.72 
National of Vermont........... tai! 3-97| 3-95 4-19| 4-85 | 5.31| 5-76) il 6.53} 6.01 6.57| 5-15} 4-01) 3.59) 3-90) 3.89 | 3.85 4.86 5.37 4-33} 6.35) 4-97) 4-44) 4.94 
| | | | 
INGW PRGIANG 66cc cece scses cee | 2.20] all 2.31) — 1.73, 1.74| I. 84) 2.47| 1.67| 2.38 2.18) 2.71) 3.44| 3.03) 2.82) 2.44! 240 |, 2.60 2.73 3.22] 1.88) 2.03 2.85) al 2.46 
WIGW SOME cc ccoceccsccvscwses: | 5.71| 5.42| 4.80] 5.78] 5.62! 5.99| 8.46) 8.08|10.75|12.44/11.18) 8 12) 6.88| 6.61| 6.25)*6.82/*5.go |*5.93 “6.26 *6.52] 5.47) 9.56 7.59|"4.71| 5.14 
INORURWOMGEM. «5. iccs cecsccevee 5-25] 5.20] 4.73| 5.62) 5.38) 5.30] 5.75| 5.46} 5.18) 4.11| 3.38) 3 54/ 2.97) 2.66) 2.31 2.25 2.11 | 2.12| 2.07) 214 5-19) 5-10) 2 92) 2.13) 3.25 
PegINe RUUD <enenecccce scene 5:79) 5-15) 5.55) 5-71) 6. 83] 8.59|10.96|10.37) 8. 78| 9.59) 9-42,10.21) 8.84 10.00 12.27 To. 83) 12.18 | 1I.91/ 18.65) 16 84 : 84] 9.66 10.31/14.95/13.19 
PORT PAQUIN. siccccececiddcces | 4.40} 4.93| 4-49} 4.60] 5.07 4-68) se 5.28] 6.68| 7.35| 6.21; 5 69) 4.87) 4.66 4-97) 4 4-98) 4-87 | 5.47| 5-57, 5 39] 4-72) 6.05| 5.16] 5-30 5-34 
| | | | 
Phoenix Mutual................ lez 2.09] 2.15) 2 55} 2.39) 1.91| 357 3-51 $63 6.75| 5.93 7 46) 5.11/ 5.99| 6.82 6.23] 5.08 | 3-83) 3.67) 4.19] 2.27 4-43) 6.23 .é 4.65 
Provident L. & T............+- | 4.50] 4.19] 4 63) 4.43] 4-53) 4-31| 4-65) 3-99) 4.25| 4.13} 3-56 3.56| 3.58) 3 23) 2.98) 2.85) 2.84) 2.78) 2.77) 2.84 446 4-25} 3.37) 2.81) 3.48 
Provident Savings............. 0 72) 0.24) 0.16} 0.29] 0.13] 0.20) 0.32) 0.48| 0.90] 0 65) 1.17) I 84) 3.26) 5 74| 609) 4.12| 2.30/ 1.87) 8.02/18.61 0.55| 3-76) 7.72) 4.23 
| Oo) eee 2.40} 2.02} 2 05) 1.74} 2.41| 2.09) 2.54] 2.23| 2.69] 2.34) 2.50, 2 66) 2.25 211) 268 3.32 2.58 | 2.38) 3.65) 3.81 = 2.39) 2.44) 3.18) 2.72 
Travelers. ........0..-s0sse0ee- 7” 5 26) 4-96) 4-63} 4.70| 3-99) 4-93} 4-57) 5-68) 5.83) 4.53 4.40 3.98 3.32) 3.50, 3.94) 3.32 | 3-43) 3-29) 3.45 ial 5.06 3-92) 3-48) 4-14 
| } 
Usion Central, «: ...0csc0ccs<c 12. 12| 13.96|14.15|13.38|16.21|12. 4t| 13. 241 11.12/12. 25|14.05|12.62 13.00 10.58 9.13 7.37) 6.58) 5.72 | 5-10) 5.03 5.00/14.31/12. 68 ro. 26 5.41| 8.74 
Union Matual, « «<6. cscsecesees 6.16) 5 80] 5.97| 6.09] 5.94) 5-15] 4.05| 6.33) 9.53/1I-95| 9.79 9 20 8.87 8.60 7.71) 7.78 7.65 | 7-05, 6 14) 6.06] 5 99) 7.77) 8.75) 6.88) 7.41 
Ualted States..........0ccccveee | | 8.31} 5.98] 6.45) 8.00) 8.56] 9.54 12.60|13.75 13.24 14.39 13-70 9.58 9.07. 924 7.67) 7.40) 7.82| 8.41 1¢.54 10.78] 7.51|12.83 9.86| 9.04 9.97 
WP GSHIEIUD: wsicceeeicescesiscas | 6 47| 6.24) 6 30 beh 7-65| 8.68] 9.04) 10.20/11 86| 9.86) 9.09 7.99 7-92) 8.85 8.20] 10.41}12.40 | [33-73 12.70) 8.18 6.71) 9:99 8.40/11.35) 9.47 
—- —.- —- —-|—- —-|——-| —-|—-' ——_- ——- ——_- a ee —- | es 
Averages (29 companies)..... 4-00 4-00) 4.13) 4-69] 4.98 5.06 6.26) cm yam 7.93, 6.79) 6.37) 5-79) 5.98) 5-49 6.03} 5-44 | 5-68) 5.85 6.26 4-41| 6.65 “6.04 “5.88 5.68 
| 


bat 


* Including transfers from life and endowment to term. 











ee 





344 THE SPECTATOR [Thursday 


larger proportion to the mean number of policies in force, 
there is found therein a partial explanation of the increase in 
the rate of surrender, which can only be offset by the com- 
panies maintaining a relatively large proportion of new busi- 
ness writings as compared with the policies already on the 
books. The effect of such new writings will, however, be 
offset by the terminations by lapse unless even more strenuous 
efforts are made to keep policies in force until they reach the 
non-forfeiture period. The increased lapse ratio of last year 
cannot be attributed to any pressure of hard times, nor to any 
lack of confidence in the companies, for it was not until the 
year was closed that the baseless attacks on the system had 
any appreciable effect. Possibly the extremely prosperous 
times, which, culminating in the early part of 1903, were fol- 
lowed by heavy declines in security values, had induced num- 
bers of men to insure beyond their ability to pay premiums, 
and when the losses came in the stock market they were com- 
pelled to retrench in their expenditures for life insurance. 
The experience of many years has demonstrated that a year 
of panic and distrust in the financial world is reflected in the 
termination accounts of the life insurance companies the fol- 
lowing year, and last year was no exception to the rule. It is 
necessary though for the companies to spare no effort to keep 
down the lapse rate, which can be done by keeping close watch 
of those who fail to pay the second and third premiums 
promptly, and by refusing to allow any business to be written 
which is not likely to stick. 

The tables herewith show the per cent of terminations by 
surrender and lapse to mean number of policies in force for 


twenty-nine companies covering a period of twenty years,, 


year by year, also by five-year periods and for the entire 
period. These tables, taken in connection with the table of 
terminations by death, afford a fair indication of the termina- 
tions in life insurance companies. 





SPECTATOR SURVEYS. 


IN AND ABOUT NEW YORK. 


The Exchange has adopted a plan under which it is claimed the 
companies may compete for mutual risks, and possibly recover some 
of the lines which have been carried off by the mutuals within a few 
years. It is an ingenious scheme and, while recognizing the impossi- 
bility of applying any ordinary schedule and the difficulty of even a 
basis rate, it proceeds to classify four features on which the charges 
may be based. An important one is the commissions, which the 
scheme, as reported, limited to ten per cent. This was left to the 
meeting to be held to-day. The underlying idea of the new scheme is 
protection. This necessitated a separate schedule for sprinkler aliow- 
ances and, in order to bring the standard to the level of the mutual, a 
graded schedule has been adopted. Starting with fifty per cent of the 
net rate as fixed by the old schedule for the highest standard of equip- 
ment, it is provided that a proportionate credit be allowed for equip- 
ments which are not of the highest grade. But no risk can be insured 
under the competitive rate scheme which does not measure up to 
seventy per cent of the sprinkler grade. 


There was quite a commotion among the brokers after the adjourn- 
ment of the Exchange on the 14th inst., caused by a rule providing 
that rates upon sprinklered risks should be advanced twenty-five per 
cent, pending a readjustment under the new graded schedule for 
sprinkler allowance. The avowed object of the rule was to prevent 
brokers from canceling old policies and having them rewritten for a 


year. It is now asserted that it does not apply to legitimate renewals 
of expiring policies. 

It is believed the proposal to enlarge the jurisdiction of the Ex- 
change is dead. It was brought forward in the Exchange on the 14th, 
and developed strong opposition, with the final result that it was re- 
ferred to a committee of five, to be reported on in September. As two 
of the committee are bitterly opposed to it, the most that can be hoped 
for is a majority and minority report, and then defeat by the opera- 
tion of the ninety per cent rule, which puts it in the power of eleven 
per cent of the members present to vote it down. 

An impression prevails that the new plan to change the allowance 
for high-grade sprinklers will slightly reduce rates upon all sprinklered 
risks which are equipped with what is known as the thirty per cent 
equipment. In fact, it is stated that a trial of the new table of credits 
to actual conditions in twenty-five cases, taken at random according 
to locations, shows an increased credit upon existing equipments 
ranging from three to ten per cent. The effect upon the twenty per 
cent equipments is expected to work out about the same increase. 
The Exchange companies are well satisfied with these results. 


The latest query sheet from the Exchange calls for information 
whether lines have been accepted in Exchange territory upon the 
Grimshaw warehouse in Richmond, Va., or upon a certain dwelling in 
Branchport, N. J., and some of these queries are doubtless useful; but 
the slippery companies which do irregular things have invented a sub- 
way method through country agencies for perfecting deals upon out- 
side risks. 

Some curiosity is felt regarding the proposed conference to be held 
next Wednesday, between a committee of the local agents association 
and managers of agency companies in this city. No programme is an- 
nounced, but it is desired that the agents committee may have a 
chance to confront the companies with certain facts, and let the com- 
panies initiate reform remedies if they see fit. 

The losses under marine policies upon automobiles destroyed in the 
garage on Ninth avenue last week, opens the question whether these 
marine companies are not writing forms of policies which cover fire 
risks, in violation of law. The prohibition of fire policies upon trav- 
elers’ samples written by marine offices, under cover of a transporta- 
tion form, is believed to cover the automobile policies in question. 


E. H. Britton, joint manager of the fire department of the Royal 
Exchange at its home office, has retired and Edward B. Hiles be- 
comes sole manager of that department. 


The German of Wheeling, W. Va., which was recently admitted to 
New York State, has appointed J. G. Hilliard its manager for the 
Metropolitan district. 

At last week’s meeting of the National Board of Fire Underwriters’ 
Committee of Twenty, S. H. Lockett was appointed secretary, to suc- 
ceed the late Herbert Wilmerding. 


From present indications, it appears that Monday, July 3,. will be 
just as much of a holiday among insurance interests as the great 
Fourth. 

It is announced that Abram Codington, assistant secretary of the 
United States Fire, resigns as of June 30, owing to ill-health. Charles 
T. Rolfe will succeed Mr. Codington. 

Samuel O. Smith of Scruggs & Smith, Dallas, Tex., was a recent 
visitor to the city. 

Vice-President Henry Evans of the New York Fire Insurance Ex- 
change has appointed a committee, consisting of C. G. Smith, G. W. 
Hoyt, Edward Lanning, E. H. A. Correa and A. H. Wray, to consider 
and report at the September meeting, the request made by certain 
members for an extension of jurisdiction. 

It is learned that P. B. Armstrong is one of the prime movers in 
the organization of the Real Estate Owners Fire of this city. The 
United Real Estate Owners Association is backing the company, which 
is to have a paid-up capital of $200,000 and a cash surplus of $100,000. 
Agents and brokers who purchase stock in the enterprise will be en- 
titled to receive twenty-five per cent commission on all business writ- 
ten by them. 

Isaac S. Matler, formerly secretary of the Merchants Fire of New 
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York, died at his home in Brooklyn last week, at the age of seventy- 
five. 


A special meeting of the stockholders of the Eagle Fire Company 
has been called to vote upon a proposed increase of capital from $300,- 
000 to $400,000. 

Life and Casualty Notes. 

The lamentable accident which befell S. Herbert Wolfe, last week, 
has deeply stirred the sympathies of his many friends. They will be 
pleased to learn, however, that the latest reports give every indication 
of his speedy recovery, and the doctors hope to be able to permit his 
removal to his home in about two weeks. 


At the invitation of the Casualty Company of America, a number of 
representatives of casualty, traction, steam railroad and construction 
companies gathered at Sherry’s on Tuesday evening, to listen to an 
illustrated address on “The Profession of Getting Hurt,” by Theodore 
Waters. President R. B. Armstrong welcomed the guests, and after 
the lecture spoke of the advisability of perfecting some kind of an 
organization to drive out the pirates who prey on the various public 
corporations by mulcting them for accidents. The accident fakir, the 
ambulance chaser, the shyster lawyer and the crooked doctor are to be 
vigorously prosecuted by the proposed organization. On motion Mr. 
Armstrong was empowered to appoint a committee of ten or more to 
devise some plan whereby such an organization could be brought into 
being and made effective. 


The New York Life has announced the promotions of Geo. W. 
Long and Daniel Boone to inspectors of agencies and Robert E. Whit- 
ney to supervisor—the result of meritorious work. These promotions 
formed an important feature of the recent jubilee convention. All of 
these men have been with the New York Life over twenty years and 
have held numerous positions of trust. 


J. J. Parker of Cleveland, Ohio, has won the honor and distinction 
of representing the $200,000 Club as fraternal delegate to the European 
clubs in 1905. Mr. Parker’s personal writings for the year ending 
June I, 1905, reached the magnificent sum of $1,803,000. 


For over a year past the Equitable Society has been paying to policy- 
holders a sum averaging over $100,000 a day, in death claims, matured 
endowments and dividends. 


BOSTON AND VICINITY. 


The Boston commission of wires, in its annual report, just issued, 
states that there were only seventy-seven fires during the year ending 
February 1, 1905, in Boston caused by electric wires. 


It is impossible not to note the difference between the present work 
of the State fire marshal, carried on as a bureau of the State police, 
and the way it was carried on under Fire Marshal Whitcomb when 
the bureau was a separate department. There has been for months and 
there still is a perfect epidemic of incendiary fires in and around Bos- 
ton. It is a matter of almost nightly occurrence, yet not for many 
months has one of the “fire bugs” been run to earth by the State 
authorities. Mr. Whitcomb was much criticised during his regime 
for his free use of the “third degree” on fire suspects, and for others 
of his methods; but during his administration he pretty thoroughly 
cleared the State of incendiaries. The experience since the bureau 
was merged with the State police has not been at all satisfactory, and 
it has been an argument in favor of a State fire marshal’s department, 
distinct and independent. The underwriters, who were opposed to the 
change, are getting pretty tired of the present condition of affairs. 


The members of the Boston Board of Fire Underwriters are still 
discussing the rules applying to solicitors, brokers and sub-agents. 
Almost any rules would be better than the present ones, and it is 
hoped that rules will soon be devised that will receive the endorse- 
ment of a majority of the members of the board. 

Life and Casualty Notes. 

The New England Policyholders Protective Association is to insist 
on the fullest reorganization of the Equitable Life. The association, 
while satisfied with the progress made to date, does not feel that the 
end is yet; and the report of the Insurance Superintendent will be 
awaited before it is decided what further steps will be taken. 


Encouraged by a calmer feeling, it is felt that the crisis in the Royal 
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Arcanum is over, and it is believed that, before October 1, the time set 
for the new rates to go into effect, the situation will be accepted by the 
members as the best solution of the problems involved. 


Referring to the statement issued by President James, of the Univer- 
sity of Illinois, to the effect that after five years of careful research he 
has concluded that college athletes are largely unfit for business or pro- 
fessional life, a Boston daily paper has canvassed Boston, and among 
the successful business and professional men in the city mentions John 
S. Cranston, manager of the ordinary department of the Prudential, 
who was a member of the Harvard football team of 1890, which de- 
feated Yale. 

Insurance Commissioner Cutting has notified the women of the 
A. O. U. W., which has a membership of about six hundred in Massa- 
chusetts, that members of the order in this State must not send re- 
mittances into another State to members of the order there—the 
specific case on which complaint was made to the Commissioner re- 
ferring to Connecticut, members of the Boston lodge having sent 
remittances to members in the adjoining State, which is a violation 
of the statutes, carrying with it both a fine and imprisonment. Reply- 
to a query from the grand recorder in Connecticut, Commissioner 
Cutting says: 

“There appears nothing in the Statute to prevent an individual 
from mailing an assessment to you, or to another person outside the 
State; but a third party in this Commonwealth cannot legally aid in 
the transmission of funds or in any way assist in the transaction of 
business for an organization which is not authorized.” In reply to 
further inquiry, the Commissioner states that lodges of the unau- 
thorized order will not be permitted to hold meetings in this State, 
even though such lodges are purely social and have no beneficiary 
feature. 


NOTES FROM PHILADELPHIA. 


Trotter Brothers have been appointed second agents of the Calumet 
Fire. 

Shares of stock of the American Fire of Philadelphia were bid for 
last week up from $141 to $145 and were offered at $150. To combat 
the effort of outside parties to gain control of this old-time institution, 
the directors have arranged for a protective committee, composed of 
leading financiers of this city, the strength of which practically assures 
the continuation of the present management in control. The company 
is making such rapid and satisfactory progress under President Pack- 
ard that it would seem nothing short of suicidal to attempt any change 
at this time. 

The Calumet Fire has been admitted to New Jersey. 


The following names have been added to the list of agents, signers 
of the agreement of April, 1897: Curtin & Brockie, for the Globe and 
Rutgers; A. M. Waldron for the Union Fire of Buffalo, and Wm. W. 
Allen & Son, for the Commerce of Albany. This last-mentioned firm 
takes the place of Charles E. Heath. 


In recognition of the valued services of the late Herbert Wilmer- 
ding, who during a period of seven years filled the position of secre- 
tary and executive officer of the Philadelphia Fire Underwriters 
Association, the executive committee has adopted an appropriate 
resolution and ordered same spread on the records. 


By action of the executive committee of the Philadelphia Fire Un- 
derwriters Association, the following rules were adopted last week: 


Circular No. 625—No printed condition of the policy can be waived 
by general clauses, except in accordance with the rules of this asso- 
ciation. Where it is desired, in accordance with the provisions of the 
policy, to waive or set aside any printed condition thereof, it can be 
done by a specific clause referring to each condition separately. Poli- 
cies may, however, give permission to keep or use “articles or ma- 
terials and supplies incidental to the business of the assured, excluding 
benzine, gasoline, naphtha, benzole or other similar light petroleum 
or coal tar products, or compounds containing more than 25 per cent 
of same.” The secretary shall have power to waive the provisions of 
this rule when, in his judgment, conditions require such action. _ 

Circular No. 626—Application for average rate must be accompanied 
by a written statement, signed by the assured, giving average annual 
values of the property covered in the application. 

All average rates calculated shall be increased by 5 per cent of 
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the average rate, not exceeding 5 cents, before promulgation. In every 
case where the average rate is promulgated, it shall be based on a 
written agreement from the assured to allow the authorized repre- 
sentatives of the association the privilege of examining his books for 
the purpose of verifying or revising the average annual values, should 
it be deemed necessary to do so. 

Appreciating the love which Dr. C. J. Irvin has always shown for 
his home city, Philadelphia, insurance men here were not much sur- 
prised to learn last week of his resignation of the position of assistant 
secretary of the AZtna of Hartford, so that he might resume his duties 
as Middle department special agent of the company. The board of 
directors, by a unanimous vote, placed a minute upon the records 
attesting to his faithful services and devotion to the interests of the 
company while connected with it in an official capacity, and wishing 
him much success and happiness in his home field, the Middle depart- 
ment. President Clark sent a letter to agents expressing deep regret 
and sorrow at the severance of the official connection of Dr. Irvin 
with the company, which, he says, is tempered only by the fact that he 
still remains in the service of the company in his chosen field. Jos. 
M. Biggert, who has been representing the company as special agent 
in the Middle department, has been transferred to New York city, to 
take charge of the field of the late Alfred Rowell. 


Life and Casualty Notes. 

T. E. Hilmick has been appointed Philadelphia manager of the credit 
branch of the London Guarantee and Accident Company. His offices 
are in the Drexel building. . 

The Massachusetts Mutual Life has appointed Charles Francis 
Jones as manager in this district, with the idea of having a thoroughly 
organized agency force in this city and Eastern Pennsylvania and 
Southern New Jersey. 

L. Boyd Fradenburgh, who has been connected with the office of 
the Travelers in this city as adjuster, has been appointed to the same 
position under Liability Department Managers Eyler and Henry, of 


the Etna Life at Pittsburg, succeeding R. C. Traver, who has been 


made a special agent of the department. 

The annual outing of the Philadelphia agents of the Provident Life 
and Trust will take place next month at Atlantic City. On Thursday 
afternoon, July 6, members will take special cars for that resort, 
which will bring them there in time for the dinner to be served that 
evening at Haddon Hall, the hotel selected as the headquarters during 
the outing. The return trip will be made on Saturday, July 8. 











THE UNWIELDINESS OF “BIGNESS.” 
[To THE EDITOR OF THE SPECTATOR.] 

An editorial in THE Spectator of December 29, 1892, treated of 
the subject of “The Bigness of Life Insurance Companies.” The 
opinion was therein expressed that the leading life insurance com- 
panies had attained a growth in insurance in force and in financial 
strength that was not in the best interests of their policyholders and 
might, under certain conditions, prove a real peril to the country. It 
was said therein that if they “were to combine for that purpose they 
could control the legislature of any State in the Union, or even elect 
a President of the United States,” or they could create a financial 
panic that would be disastrous both at home and abroad. The condi- 
tions to-day are even more threatening than they were then, for the 
companies have kept up the pressure for new business until their 
assets have swollen to enormous proportions. 

On the first of January, 1905, the three “giant” companies held 
assets amounting to $1,244,077,012, while the amount of insurance on 
their books aggregated $4,971,763,860. These figures indicate an in- 
crease over those given in the article referred to of $822,424,065 in 
assets and $2,856,291,129 in insurance in force. For the individual 
companies the latest reports give the following amounts: Mutual 
Life of New York, assets, $440,978,371 ; insurance in force, $1,547,611,- 
660; Equitable Life, assets, $412,438,381; insurance in force, $1,495,- 
542,892; New York Life, assets, $390,660,260; insurance in force, 
$1,982,609,308. And still the competition for new business is main- 
tained under the highest pressure that can be applied to the field 


workers. 


. The recent most unfortunate trouble in the Equitable demonstrates 
conclusively that the immense volume of assets carried by life com- 
panies are not only a menace to the welfare of the community, but 
are a temptation to extravagance and recklessness in management and 


‘to unauthorized speculation with trust funds. Without insinuating 


that there has been any breach of trust on the part of the present 
officers of any life insurance company, it is nevertheless true that 
there is always a possibility of a change of management, bringing to 
the control of these vast assets men of less scrupulous honesty who 
would not hesitate to use the funds at their command for their 
personal aggrandizement. Indeed, one of the causes of the 
troubles in the Equitable was the frequent repetition of the report 


that outside speculators were seeking to buy a controlling interest in 


the stock of the company, that they might use its enormous assets to 
back their outside enterprises. The legitimate functions of a life in- 
surance company can, by such intriguing speculators, be made sub- 
sidiary to their personal greed for wealth and power of its officers 
and managers. 

To build up and maintain a life insurance company of magnitude 
may be a deserved tribute to the ability and business capacity of its 
management, but it also involves immense responsibilities. These are 
of such a varied nature as to require a host of subordinates, and an 
extended system of accountability that in combination produce a 
machine that is unwieldy and costly. Like the octopus, with tentacles 
reaching out in every direction, the companies become overburdened 
with care and responsibility, and impossible of economical manage- 
ment. Every employee and every agent seeks to better himself, and 
the pressure brought to bear upon the management for increased com- 
pensation, extra allowances, etc., is too frequently irresistible, and the 
cost of carrying on the business becomes too great. Agents clamor 
for greater freedom in meeting competition, and for greater liberality 
in the policy forms and in methods of selling them, till competition 
runs wild, and company managers find their great machine cumber- 
some and unwieldy. 

Not only does the business proper become unwieldy, taxing to the 
utmost the ability of executive officers, but the investment and care 
of the hundreds of millions of assets entrusted to them is a task to 
tax to the utmost the skill of the ablest financiers the country can 
produce. With unlimited money at their command, the temptation 
to further personal interests in making investments is ever present to 
those having authority in the matter, and the very magnitude of the 
sums with which they have to deal is well calculated to obscure such 
transactions as may be made for their own profit. Until the Equitable 
scandal was given publicity no charges of this nature had been made 
against the management of life insurance companies, but public senti- 
ment is being awakened to the dangers that lurk in the vast accumu- 
lations of trust funds that the companies possess. Granting that the 
management of them is in the hands of thoroughly honest, trust- 
worthy men, the immense volume of business and assets that they have 
to care for makes them unwieldy institutions, necessitating divided 
responsibilities, and precluding the exercise of that rigid economy 
that should characterize the safeguarding of trust funds. 

There should be a limit fixed to the amount of insurarice a single 
company may carry, and in this way place a limit to the amount of 
funds it may accumulate. If the companies do not, of their own ac- 
cord, fix this limit, the legislatures of some of the States will step in 
and do it for them, and when the lawmaking power interferes with 
the business, there is no predicting where it will stop. Let one of 
these great companies say to the public: “We are large enough; we 
have all the business and all the assets we care to handle; henceforth 
our efforts shall be directed to maintaining our present volume of in- 
surance in force, to taking care of our policyholders’ interests, to re- 
ducing expenses to the minimum,” and it is safe to say that it would 
at once secure public confidence and have no difficulty in maintaining 
its standing as to “bigness.” Life insurance is largely regarded as a 
necessity, but the public wants it at as low a rate as can be afforded, 
and assurance that the funds necessary to protect their policies shall 
be honestly invested in their interests. The men in the management 
of the companies must be above suspicion, who can be implicitly relied 
upon for their integrity, their business capacity, and for their executive 
ability. The high pressure at which the business has been conducted, 
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the large expense to which companies have been driven in their com- 
petition for new business, the piling up of unwieldy sums of money, 
are among the reforms that the public is now clamoring for. By lim- 
iting the amount of insurance any one company may carry, a long step 
towards the accomplishment of desired results will have been taken. 
It is better for the companies to do this than to await the action of 
State legislatures. J. W.E: 
Rochester, N. Y., June 15. 











CORRESPONDENCE. 


HARTFORD NEWS. 


[FRomM OuR OWN CORRESPONDENT. ] 


Henry J. Blakeslee, the electrical inspector of the Hartford Board of 
Fire Underwriters, who has been absent from Hartford much of the 
time since his marriage early in the month, will leave permanently July 
1 to become electrical inspector of the Underwriters Association of New 
York State, with headquarters in Utica. Mr. Blakeslee has been with 
the local board a long time. His work has been of the most satisfactory 
sort. 

G. Burgess Fisher, Jr., recently appointed by General Agent Herbert 
G. Fairfield of Boston to be special agent for Connecticut for the North 
River, the United States and the Nassau, has placed a number of new 
agencies, and is busy overhauling the State in preparation for an aggres- 
sive campaign after the summer months. Mr. Fisher, who is the son 
of Major George B. Fisher, the well-known local agent, is secretary of 
the George B. Fisher Company, which represents the Scottish Union and 
National and several other companies in Hartford. 


Hartford, Jaune 19. UNDERWRITER. 











CASUALTY INSURANCE. 





—The American Fidelity has been licensed in Ohio. 

—The Title Guaranty and Trust has entered Alabama. 

—The Illinois Surety has entered Minnesota and Wisconsin. 

—The Title Guaranty and Trust of Scranton has entered Connecticut 
for fidelity and surety business. 

—The Philadelphia Casualty has appointed Hiram A. Gooch manager 
of its credit branch in Chicago. 

—Godfrey & Hennessey of Detroit have been appointed State agents of 
the Maryland Casualty in Michigan. 

—L. H. Gott has succeeded A. D. Holland as resident secretary of the 
Title Guaranty and Trust at Buffalo. 

—The Fidelity and Casualty has transferred its St. Paul agency from 
Hughson & Hemenway to Hughson & Dearth. 

—Former superintendent of agencies, F. Highlands Burns, has been 
elected third vice-president of the Maryland Casualty. 

—Richard E. Bell, general agent for the Great Eastern at Atlanta, has 
resigned to enter the service of the New York Life. 

—The New Jersey Mutual Benefit Association, Phillipsburg, N. J., has 
been organized to provide a sickness and death benefit fund. 

—The Indiana and Ohio Live Stock Insurance Company of Crawford- 
ville, Ind., will soon increase its capital from $50,000 to $100,000. 


—The officers of the Empire State Surety Company, after a trip through 
the West, have decided not to write liability lines in Illinois for the 
present. 

—C. H. Greene, Denver manager of the Continental Casualty, has re- 
signed and is succeeded by A. S. Bunker, son of President Bunker of the 
Continental. 

—H. O. Cox and A. T. Cox of Atlanta, Ga., have formed a partnership 
and been appointed State managers of the General Accident Assurance 
Corporation. 

—A. E. Forrest, secretary and manager of the North American Acci- 
dent, has returned from Europe, having completed the establishment of 
a branch in Great Britain. 

—The Fidelity and Casualty issued its first burglary policy in Canada 
to Earl Grey, governor-general of Canada, covering effects in the govern- 
ment house at Ottawa, in the sum of $40,000. This company has also 
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issued a policy on the Waldorf-Astoria Hotel in New York, guaranteeing 
indemnity up to $500 a room, and covering all burglary losses sustained 
by guests for which the house is liable under the landlord’s liability act. 
A tri-weekly detective service is also a feature of the contract. 


—In printing the casualty business done in Florida last year, an error 
crept in by which the Fidelity and Casualty was not credited with the 
right amount of accident business. This company received $14,947 in pre- 
miums and paid losses of $7802.in Florida during 1904, the ratio of 
losses to premiums being 52.2 per cent. 


—The business of the Central Accident is showing a handsome increase. 
The forecast of the last six months’ work shows that the increase in 
cash premiums so far this year has been made at the rate of $100,000 per 
year. The directors at their regular meeting on June 13 declared a semi- 
annual dividend from the earnings of the past six months of $4 per 
share, or at the rate of eight per cent per annum. 


—Vice-President Arthur L. Eastmure of the Ontario Accident Insur- 
ance Company of Toronto has written President Edson S. Lott as fol- 
lows: ‘‘As Toronto will be a sort of midway point for delegates attend- 
ing the convention of the International Association of Accident Under- 
writers, it is likely that visitors coming singly or in parties may find it 
convenient to have ready means at this end of getting their bearings and 
obtaining any desired information. With a view of meeting this, a com- 
mittee has been formed from members of our office staff, who will expect 
to be applied to by letter or in person, for anything in this connection. 
The committee will consist of the following: B. G. Walker, R. G. Bai- 
gent and W. H. Hedges. My partner, F. J. Lightbourn, will be on hand 
and may be regarded as chairman. If in communicating with parties 
likely to attend the convention you can make this known, please do so. 
Our offices are at 61-65 Adelaide street East, Telephone M, 5650. The 
location is abqut two minutes walk from the King Edward Hotel.” 





SURETY MATTERS. 





—Chas D. Vance of Washington has been appointed general agent for 
the Metropolitan Surety of New York in the District. 


—The bonding line of the National Biscuit Company has been written 
by the Chicago office of the Employers Liability Company. 


—Charles R. Fisher of Hartford has been appointed Connecticut gen- 
eral agent for the American Bonding Company of Baltimore, with head- 
quarters in Hartford. 


—It is now stated that the Bankers Surety of Cleveland will lose very 
little on the bond of the city treasurer of Canton, who had his funds 
deposited in the Canton State Bank, which failed. Vice-President W. L. 
Davis, whose loans are said to have caused the trouble, owns a large 
amount of property and the city must realize all it can from the bank 
before calling on the surety company, so that in the end the company 
will lose little. 


—The Fidelity and Deposit is defending a suit against the Guarantee 
Savings and Trust Company in the Circuit Court at Cleveland. The 
fidelity company bonded Jacob A. Blodt, secretary of the trust com- 
pany, in the sum of $10,000. The trustees charged that Blodt embezzled 
$209,100 from the trust company, but it was afterward shown that he se- 
cured the money by issuing fictitious deeds and mortgages, and the Fi- 
delity and Deposit claims that the money was secured under false pre- 
tenses, which is a risk not assumed in the bond contract. A decision in 
the lower court was favorable to the bonding company. 


—Commissioner Vorys cf Ohio has won his case against the Fidelity 
and Deposit, the Ohio Supreme Court having sustained his demurer to 
the mandamus petition of the company. Under an old State law the 
company had $30,000 on deposit with the Insurance Department. At the 
last session of the legislature this law was repealed, and the company 
then sought to withdraw its deposit. This the Insurance Commissioner 
refused to allow, holding that the deposit was a part of all the bond con- 
tracts in existence at the time and that it could not be withdrawn until 
the last of these bonds was canceled. The court sustained the Commis- 
sioner in this view. 


~Comptroller Grout of New York city has made the statement that he 
will not accept any more surety bonds on city business from the Empire 
State Surety and the Actna Indemnity, not because of any lack of conf- 
dence in these companies, but because both of them have already written 
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a large amount of city business, an¢ the comptroller is of the opinion 
that it is better policy not to allow any one surety company to overload 
itself with risks in one locality. While the amount of the outstanding 
city bonds held by these two companies is large, the city requires co- 
surety in a large number of cases, which reduces the liability of the 
underwriters to about half. Furthermore, the numerous city contracts 
involved are distributed over a very wide area and are so varied in char- 
acter as to bear no relation and have no effect upon each other. 


—One of the New York surety companies has been recently prosecuting 
many defaulters. In the olden days, when there was no “cut-throat” 
competition, the surety companies prosecuted to such an extent that the 
public got the impression that whenever men defaulted who were bonded 
by a surety company, it meant sure conviction, but the destructive policy 
of some of the companies in writing business at rates conceded by surety 
men of sound judgment to be positively ridiculous, has destroyed the 
moral effect created in the early days by the companies charging fair 
rates, and it is patent to all that the loss of such restraining influence, 
due to the frequent settlement made by the newer companies, will in the 
end engulf such companies in bankruptcy. 














NEWS OF THE WEEK. 


THE MIDDLE STATES. 





Retirement of Veteran J. L. Halsey. 


AT a meeting of the board of directors of the Manhattan Life of New 
York, held on the 18th inst., J. L. Halsey, vice-president of the com- 
pany, tendered his resignation in the following letter addressed to Presi- 


dent Henry B. Stokes: 
I hereby tender my resignation of the office of vice-president of the 
Manhattan Life Insurance Company, to take effect immediately. 
Having been connected with the company for over fifty years, during 
which time of service the company has received my undivided time and 
attention, this step is taken with much reluctance after mature de- 
liberation; however, I have concluded that I shall require in the future a 


greater amount of rest and leisure than is possible to me while retaining. 


the office held so long, and while performing the active duties connected 
with that position. I feel myself at greater liberty to resign my office at 
the present time, as never before during my connection with the company 
have its affairs been in a better or sounder condition or its business 
more prosperous. 

My interest in the company will be as keen as heretofore; and if re- 
lieved of the cares and duties of my office, I shall be glad to render such 
service in the future or give such advise or assistance as I may be able 
and as the company may desire. 

I must request you, therefore, to transmit my resignation to the board 
of directors. 

Wishing the company continued prosperity, J-remain 

Yours very truly, J. L. HALSEY. 

E. A. Walton, a member of the finance committee, and a member of the 

board of long service, offered the following preamble and resolutions, 


which were adopted: 


Whereas, Jacob L. Halsey, after rendering faithful service to the Man- 
hattan Life Insurance Company for a continuous period of over fifty 
years, during which time he has held the offices of cashier, assistant sec- 
retary, secretary, first vice-president, and lastly since 1890 the respon- 
sible office of vice-president of the company, has tendered his resigna- 
tion of the latter office. 

Resolved, That such resignation be accepted; and, 

Resolved, That this board, in taking such action, desires to express to 
Mr. Halsey, on behalf of its members and the company, their full ap- 
preciation of the arduous, long continued and faithful services which he 
has rendered, and the loyalty to the interests of the policyholders and 
the company which he has uniformly displayed in the performance of 
his official duties; and, 

Resolved, That this board, while hoping that Mr. Halsey may long 
enjoy the greater rest and leisure which he has so well earned, and 
which freedom from the routine duties of his office will bring him, de- 
sires that the company should in the future avail itself of the benefit of 
his long experience, and directs the president to make use of such ser- 
vices from Mr. Halsey as may be in his discretion desirable; and, 

Resolved, That a copy of these resolutions, properly engrossed and au- 
thenticated by the signatures of the president and secretary, be fur- 
nished to Mr. Halsey as a token of the respect and esteem in which he 
is held. 

Mr. Walton and President Stokes made appreciative remarks regarding 
the long service of Mr. Halsey and his untiring courtesy, after which the 
vacancy caused by the resignation was filled by the promotion of the fol- 
lowing gentlemen: Dr. William B. Lane, second vice-president, ap- 
pointed vice-president; John H. Giffin, secretary, appointed second vice- 
president and secretary to the board of directors; Morris W. Torrey, ac- 
tuary, appointed secretary and actuary; the office of assistant actuary 


created, and Louis Linzmeyer appointed assistant actuary. 
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Middle States Life and Fire Insurance Notes. 

—The Calumet of Illinois has been admitted to New Jersey. 

—Solomon Schwarzschild, a former insurance man of Rochester, N. Y., and a 
very successful writer, has returned to the Mutual Life of New York as special 
agent. 

—W. E. Brewster, secretary of the Board of Underwriters of Elizabeth, N. J., 
has been appointed assistant to E. J. Haynes, Jr., special agent of the Spring- 
field Fire and Marine for New York city and adjacent territory. 

—A. Kaufman of Atlantic City, N. J., has filed a petition in the Court of Chan- 
cery, asking that a receiver be appointed for the International Insurance Com- 
pany of New Jersey, on the ground that the company is transacting business 
illegally, and furthermore that thirteen stockholders of the company, all residents 
of Atlantic City, be compelled to show how they obtained about 2000 shares of 
stock when, it is alleged, that most of them were insolvent at the time the com- 
pany was formed. 

—The Baltimore Life Underwriters Association has elected the following dele- 
gates and alternates to the meeting of the National Association at Hartford: 
Delegates—W. W. McIntire, M. S. Brenan, E. L. Gernand, J. K. Voshell, E. W. 
Heisse and George M. Kimberly. Alternates—F. C. Nicodemus, F. J. Johnson, 
G. R. Walter, C. T. Thurman, F. A. Savage and F. S. Biggs. E. J. Clark, sec- 
retary of the National Association, and M. H. Goodrich, president of the Balti- 
more Association, and member of the national executive committee, will also be 
with the Baltimore delegation. Messrs. Thurman and Voshell have been ap- 
pointed to prepare papers on the subject of ‘Loyalty as a Factor in the Develop- 
ment of an Agent,” to compete for the Calef Loving Cup and the Ben Williams 
Vase. 





THE NEW ENGLAND FIELD. 


Accidental Death of Wm. Butler Woodbridge. 


WHILE driving along the North Shore, Wednesday morning, a big 45- 
horse-power automobile containing William Butler Woodbridge, vice- 
president of the Columbian National Life Insurance Company of Boston; 
S. H. Wolfe, a prominent New York consulting actuary; A. Childs, presi- 
dent of the Hotel Somerset Company, the owner of the touring car; W. 
E. Taylor and the chauffeur, the machine either became unmanageable 
or the chauffeur mistook the turn in the road, for it ran through a wire 
fence and over a stone wall—turned over twice and instantly killed Mr. 
Woodbridge. Mr. Wolfe was picked up in an unconscious condition, suf- 
fering from concussion of the brain, and was removed to the Lynn Hos- 
pital, where he has since lain in a critical condition, although the doctors 
expect to pull him through. . 

Mr. Woodbridge was thirty-three years old, and was born in Chicago. 
He graduated from Princeton, class of ’93. After graduating he took 
up civil engineering. Subsequently he came to Boston as New England 
agent of the Bankers Life cof New York. In 1902 he founded the Colum- 
bian National Life on original lines, and as its vice-president and 
director of agencies made a phenomenal success of the institution. A 
widow and two children survive him. The funeral services were held on 
Sunday afternoon from his late residence at Brookline, and were at- 
tended by many friends, including prominent life insurance men, to- 
gether with a delegation from the Boston Life Underwriters Association. 





Franklin W. Ganse. 


A SPECIAL meeting of the directors of the Columbian National Life was 
held on Friday last, to take action in regard to the death of William 
Butler Woodbridge, the founder and vice-president of the company. Ap- 
propriate resolutions were passed, and the board then elected Franklin 
W. Ganse to succeed the late Mr. Woodbridge as director of agencies. 

Mr. Woodbridge had been farsighted enough to provide for a capable 
successor in the event of his sudden death, and many months ago desig- 
nated Mr. Ganse as the one man in the company’s service who would 
satisfactorily fill the important office of director of agencies. He had 
paid particular attention to his training with that end in view, so that 
the onward progress of the Columbian National will not be impeded by 
the tragic and untimely end of its founder. 

Mr. Ganse, as manager of the Central department of the company, with 
headquarters at Chicago, has made a brilliant record, and his appointment 
meets with the cordial approval of the entire staff. He is the son of the 
Rev. Dr. H. D. Ganse of St. Louis, is about forty years of age, a genius 
at organization and a man of forceful presence. After being admitted 
to the bar he took up the practice of commercial law, but entered the 
life insurance field at the solicitation of Mr. Woodbridge. As a public 
speaker he ranks high in the State of Illinois, where he has been active 
in Republican political circles and in connection with Y. M. C. A work. 
While deploring the circumstances which have caused his promotion to 
a wider sphere of duty, THE SPECTATOR congratulates Mr. Ganse on his 
selection, and bespeaks for him and the company continued prosperity. 














New England Life and Fire Insurance Notes. 
—Fifty-five shares of stock of the Etna Life were sold recently at 451. 


—The following shares of Hartford fire insurance stock were recently sold at 
auction: 50 shares Phoenix, 291; 10 shares A©tna, 351; 19 shares Connecticut Fire, 
329. 


—Simpson, Cram & Co. of Boston have been appointed New Fngland managers 
for the Detroit Fire and Marine, excluding Boston and the Metropolitan dis- 
trict. 

—At the recent quarterly meeting of the Mercantile Fire and Marine of Bos- 
ton, George A. Cram was elected second vice-president and Ernest Nixon assist- 
ant secretary of the company. 

—Life Underwriters Association of Western Massachusetts has elected the fol- 
lowing delegates to the National convention: Archibald Ladner, F. C. Brinker- 
hoff, W. P. Draper, George P. Mitchell, C. D. Monroe, C. W. Cowles and Wil- 
liam Tolman of Pittsfield. 


—New Hampshire Life Underwriters Club has elected the following delegates 
and alternates to the National convention: Charles E. Staniels, Concord, Con- 
necticut Mutual; Charles S. Parker, Concord AEtna; A. W. Childs, Manchester, 
Travelers; E. Scott Owen, Concord, Connecticut General; James A. Welman, 
Maxchester, National, Vt. Alternates—R. H. Cheney, Manchester, Mutual; W. 
S. Jewell, Manchester, Equitable; M. Ivan Dow, Manchester, New York Life; 
H. C. Eastman, Manchester, Prudential; James F. Whitney, Nashua, Mutual 
Benefit. 


—After a third trial, the Etna Indemnity has lost its case with the city of 
Middletown, N. Y. The case dates from 1901, when T. M. Lasher & Son were 
awarded a contract to build a water main, giving a $10,000 bond guaranteeing the 
performance of the work. The contractors did not finish the work, and the city 
carried it on for a time by day’s work, later making a contract with another firm 
to finish it. It is claimed that the work cost the city about $25,000 more than the 
original contract called for, and action was brought against the surety company 
to recover on the $10,000 indemnity bond. The court ruled that the only ques- 
tion to be determined was as to whether, in laying the twenty-inch pipe through 
a hill on the route surveyed, those who completed the work did not divert from 
the survey made for the original contractor. A tunnel 2200 feet long was dug 
through the hill, and this, it is claimed, cost more than the open ditch across 
the hill, which the original plans called for. After hearing the counsel on both 
sides, Justice Gaynor awarded judgment to plaintiff for $10,000 against the 
7Etna Indemnity Company. 





THE WEST. 





Western Life and Casualty Notes. 

—Superintendent Vredenburgh of Illinois has charged the Order of the Re- 
public, a fraternal, with operating without authority from the Insurance Depart- 
ment. 

—John M. Kramer of Dayton, Ohio, district manager of the Fidelity Mutual 
Life, recently wrote a $3000 annual premium in the face of lively competition 
with ten other companies. 

—Joel Witmer of Des Moines, formerly with the New York Life, has re- 
entered the life insurance business, having been appointed instructor of agents 
in the Washington street branch of the New York Life in Chicago. 


—The Attorney-General of Indiana has asked that a receiver be appointed for 
the Wabash Mutual Benefit Association, on the ground that officers made false 
reports to the State Auditor. The company has been restrained from doing busi- 
ness until after June 27, pending a hearing. 

—The Minnesota Mutual Life has established a new agency at Salt Lake City, 
with James A. Elsmore as State agent for Utah. W. B. Dougall has been ap- 
pointed State agent for Wyoming, with headquarters at Cheyenne; W. A. White, 
district manager at Los Angeles, Cal., and J. T. Burns manager in Indian Ter- 
ritory. 

—The Indiana Association of Life Underwriters has appointed the following 
delegates and alternates to attend the National Association convention: Dele- 
gates—Pleasant Bond, Penn Mutual; J. F. Habbe, IMassachusetts Mutual; E. G. 
Ritchie, State Mutual; E. M. Post, Mutual Life of New York; E. E. Roland, 
Equitable of New York; D. F. Swain, Northwestern Mutual; E. E. Flickinger, 
John Hancock Mutual; J. J. Price, Berkshire; J. H. Hughes, Prudential. Al- 
ternates—John E. Turner, Union City; F. W. Olin, United States Life; C. N. 
Van Cleave, New York Life; C. P. Greene, Connecticut Mutual; I. Brown, Met- 
ropolitan; W. H. Hart, Equitable of New York; J. R. King, Mutual Benefit; 
‘theo. Deming, Prudential. 

—By a vote of fourteen to thirteen the Wisconsin Senate has passed Commis- 
sioner Host’s surplus distribution bill, which is section 1952 of the statutes as it 
now reads, with the following provision added: “Nothing in this section shall 
be construed to permit any such corporation to defer the distribution, apportion- 
ment or accounting of surplus to policyhelders for a longer period than five 
years.” To this the Assembly committee on insurance added the following 
amendment: ‘And on all policies now or hereafter outstanding, under the condi- 
tions of which the actual distribution is provided for at a definite or fixed period, 
the apportioned surplus shall be carried as a liability to the class of policies on 
which the same was accumulated.” The amendment was referred to the Attorney- 
General for his opinion, and as he made no objection to it, it was:adopted. 


With the Western Fire Underwriters. 
—The Calumet of Illinois has been edmitted to Lowa. 
—The Milwaukee Mechanics has appointed G. P. Kessberger, its special agent 
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for Southern Illinois, State agent fo- Michigan, succeeding G. Schememann, re- 
signed. 

—The Robert Zener & Co. agency at Indianapolis, Ind., has changed its name 
to Zener & Stone. 

—Chas. A. Bainter, a member of the Ohio Inspection Bureau, died suddenly 
at his home in Mt. Vernon, Ohio, last week. 

—J. D. Goss of Crawfordsville, Ind., has been appointed special agent in the 
farm department of the Contiriental in Indiana. 

—The Western Reserve of Cleveland, Ohio, has entered Missouri, and ap- 
pointed W. H. Markham & Co. its St. Louis agents. 

—G. L. Meyers & Co. of Littie Rock, Ark., have appointed P. S. George of 
Greenwood, Miss., their special agent for Mississ:>pi. 

—The Western Reserve of Cleveland has been admitted to Ilinois with Critchell, 
Miller, Whitney & Barbour of Chicago as general agents for the State. 

—The suit brought by Attorney-General Ellis against the Ohio Fire Assurance 
Association has been decided in favor of the company, the court having refused 
to appoint a receiver. 

—It is reported that W. V. Wilcox, W. D. Skinner, H. R. Howell and E. C. 
Hawkins have been arrested at Des Moines, Ia., on a charge of maintaining fire 
insurance rates in restraint of competition. 

—The Travelers Fire of Pine Bluff, Ark., which has been writing surplus lines 
through John Naghten & Co. of Chicago, will shortly enter Illinois, when John 
Naghten & Co. will become their general agents for the State. 

—E. Van Immons, who was acquitted some time ago on a charge of arson in 
burning an uncompleted building in Williams county, Ohio, was again indicted 
a week or so ago, and sentenced to four years in the penitentiary. 

—The Washington Insurance Association voted to remove the “pink slip” from 
Spokane (which was promulgated April 12, 1904) owing to the installation of a 
better water supply. The association reelected its last year’s officers. 

—The American Guaranty Fund Mutual of St. Louis, Mo., has entered Ar- 
kansas and filed a $20,000 bond with the Federal Union Surety Company of In- 
dianapolis as surety. Johnson & Cotnam are general agents for the State. 

—The Home Fire Insurance Corporation of Virginia has been chartered at 
Hampton with a capital of $100,000. The officers are: J. M. Willis, president; 
N. S. Groome, vice-president, and H. W. Saunders, secretary and treasurer. 

—The Ohio Association of Local Fire Insurance Agents has elected the fol- 
lowing named officers for the ensuing year: Francis M. Cooke, president; F. E. 
Lauterbach, George H. Owen, vice-presidents, and A. P. Ross, Columbus, secre- 
tary-treasurer. 

—The new State Fire Marshal of Minnesota, who will commence his duties on 
July 1, may find trouble when he attempts to secure a full table of rates charged 
by the board companies in the different cities of the State, as the law provides 
he shall keep on file for ,public inspection a complete record of all rates. It is 
extremely doubtful whether the State can compel the board companies to furnish 
this information. 





THE SOUTH. 





Southern Life Insurance Notes. 


—The Volunteer State Life has entered Georgia and appointed George Collier 
State agent. 

—Daniel Bret Luper, acting superintendent of agencies of the Security Trust 
and Life, is making an extensive trip through the South in the interest of his 
company. : 

—David Merriwether has resigned the district agency of the Equitable Life at 
Houston, Tex., and engaged with F. L. McKernan, Kentucky general agent of 
the National Life of Vermont. 

—The Commonwealth Life of Louisville, Ky., will occupy quarters in the 
United States Trust Building until the completion of its own building. The 
company is said to have written $300,000 of business on its first day. 


—The Pacific Mutual Life announces the following important appointments in 
the South; R. H. Cantrell, formerly with the A2tna Life at Birmingham, Ala., 
manager for Kentucky, with headquarters in Louisville; Hollett & Price, man- 
agers for Arkansas, at Little Rock; William Fitts & Sons, formerly with the 
Mutual Life, managers for Western Alabama, at Tuscaloosa; Beach & Norwell, 
managers for Eastern Alabama, at Birmingham; A. F. Waldo & Co., managers 
for Northern Georgia, at Atlanta. 

Southern Fire Insurance Notes. 

—The Spring Garden of Philadelphia has applied for admission to Louisiana. 

—The Farmers Mutual Fire Association of Coke county, Tenn., has been or- 
ganized. 

—The Carolina Investment Company of Columbia, S. C., has received a char- 
ter to transact a fire and general insurance business. 

—The local agents of San Antonio, Tex., have organized with Geo. C. Eichlitz, 
president; Chas. Tabine, vice-president; C. G. Dulnig, secretary, and Fred J. 
Johnston, treasurer. 

—Two bills affecting fire insurance were passed by the late Florida Legislature. 
One provides that when a fire policy is issued and a loss occurs for an amount 


less than the face of the policy, the excess of premium paid on the difference 
must be returned to the policyholder. The other is an amendment of the revenue 
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law and exempts local insurance companies from the payment of two per cent tax 
on gross premiums. 


—The executive committee of the National Association of Local Fire Insurance 
Agents, at the request of the Georgia association, is making inquiries relative to 
the writing of shore and cotton or reinsurance of same. 

—Owing to improvements, a reduction of ten cents has been made on all brick 
mercantile buildings and contents, and twenty cents on all frame mercantile 
buildings and contents within the fire limits of, Norfolk, Va. 


—The Kentucky Appellate Court has upheld the judgment of the lower court in 
the case of the National of Hartford against the Peaslee-Gaulbert Company, and 
sustains that standard time governs in contracts and not solar time. 

—The Baltimore Fire has paid dividends of 58 per cent and may pay 2 per cent 
more; the Firemens of Baltimore has paid 30 per cent and may pay 30 to 20 per 
cent more; the Home Fire of Baltimore has paid 70 per cent dividends and may 
pay a future dividend of 10 per cent; the Old Town Fire has paid 55 per cent 
and may pay 30 per cent more; the Peabody Fire has paid a dividend of 30 per 
cent and may pay a future dividend of 5 to 10 per cent. 





MISCELLANEOUS. 


Inheritance Tax Calculations. 


S. HERBERT WoLrFzE, the well-known consulting actua.y of New York 
city, has compiled an extremely valuable work for the use of lawyers, 
State and court officers charged with the calculation of inheritance 
taxes, and every person interested in the valuation of estates. The 
complete title of the work is as follows: “Inheritance Tax Calcula- 
tions: An explanation of the underlying principles, with tables and 
instructions for ascertaining the present value of dower and courtesy 
rights, life estates, annuities, vested and contingent remainders upon 
the Northampton, Carlisle, American and Actuaries’ experience tables 
of mortality at various rates of interest, with a brief analysis of the 
inheritance tax laws of the various States and Territories.” 

The reputation of Mr. Wolfe as a conscientious, painstaking worker 
is in itself a guarantee of the thoroughness, accuracy and complete- 
ness of the work, while his experience as consulting actuary to many 


State officers, in calculating the present values of estates, remainders, - 


annuities and all matters pertaining to inheritance taxes, has pecu- 
liarly fitted him for the authorship of such a work. 

In the preface the author states that at the present time the statute 
books of nearly all of the larger and wealthier States contain pro- 
visions for the levying of inheritance taxes, and there is naturally a 
desire to know something of the principles underlying the necessary 
calculations which form a basis for the imposition of this form of 
taxation. The object of the book, therefore, is to present, in a man- 
ner free from technical details, the necessary tables so as to enable 
one with practically no mathematical attainments to make the proper 
calculations required by the laws. 

The book divides itself naturally into four parts: First—An ex- 
planation of the principles underlying the calculations of annuities, 
life estates, remainders, etc., expressed in simple and non-technical 
terms and adapted to the uses of those who do not desire to master 
the more intricate mathematical explanations of the actuarial text 
books. Second—A series of problems or examples showing in con- 
crete form the application to actual cases. of the principles explained 
in the first part of the book; examples are given here showing the 
calculation of the present values of dower rights, of estates by courtesy, 
of remainders, both vested and contingent, and of estates payable 
for a certain number of years if the tenant survive that period, etc. ; 
these examples are based not only upon cases involving one life in 
being, but also show the method of working out those involving es- 
tates dependent upon two and three lives in being. Third—Numerous 
tables, from which are to be selected the figures used in the solution 
of the various problems arising in practice; these tables are based upon 
the Carlisle, the Northampton, the Actuaries’ and the American ex- 
perience tables of mortality at various rates of interest. Fourth—A 
resume of the inheritance tax laws of the various States, with par- 
ticular reference to the standards to be employed in making these 
calculations. 

Inheritance Tax Calculations, although primarily intended for the 
use of lawyers, will be found of use in every life insurance office, 
while insurance agents will also find it of service in cases where parties 


desire to make ample provision for their dependents and others, either by 
means of annuities or by insurance. The work consists of 300 pages, 
is copiously indexed, bound in buckram and sells at $4.50 per copy. 
Orders will be filled through The Spectator Company, 135 William 
street, New York, selling agents for the insurance world. 





Equitable Life Affairs. 


EX-PRESIDENT GROVER CLEVELAND, Justice Morgan J. O’Brien and 
George Westinghouse, the trustees selected by Thomas F. Ryan to hold 
the Equitable stock purchased by him from Mr. Hyde, had several meet- 
ings in New York subsequent to our issue of last week. 


MR. RYAN’S LETTER TO THE TRUSTEES. 
The following letter was addressed to the trustees by Mr. Ryan: 


June 15, 1905. 
Hon. Grover Cleveland, Hon. Morgan J. O’Brien, George Westinghouse: 

Dear Sirs—In order that every possible basis for mystery may be elimi- 
nated, I am anxious that you should be fully apprised of every circum- 
stance regarding my purchase of a majority (502 shares) of the capital 
stock of the Equitable Life Assurance Society. I am therefore writing 
this letter to place béfore you the only facts regarding the transaction 
which have not been made public. 

First—I am the sole owner of the 502 shares of the stock of the Equi- 
table Society, which I purchased from Mr. Hyde, and no other person or 
interest has contributed, or has the right to contribute, a single dollar 
toward the purchase of the stock. The policyholders with whom I con- 
ferred in making the purchase have had no connection with the manage- 
ment of the Equitable Society, and their connection with the transac- 
tion was entirely advisory. I am under no obligation to any living man 
with respect to my action as the owner of this stock. 

Second—The amount which I paid for the 502 shares of stock pur- 
chased from Mr. Hyde is $2,500,000. 

You are at liberty to make this letter public if you so desire. Very 
truly yours, THOMAS F. RYAN. 

THE DEED OF TRUST. 

The deed of trust was considered by the trustees in conjunction with 
Elihu Root and Paul D. Cravath, attorneys for Mr. Ryan. It is as 
follows: 


An agreement, made in the city of New York, in the State of New 
York, this 15th day of June, one thousand nine hundred and five, be- 
tween Thomas F. Ryan, of the first part, and Grover Cleveland, Morgan 
J. O’Brien and George Westinghouse (hereinafter called the ‘‘trustees’’), 
of the second part. 

Whereas, The Equitable Life Assurance Society of the United States 
(hereinafter called the “‘society’’) is a corporation of the State of New 
York, having a full paid capital stock of one thousand (1000) shares of 
the par value of one hundred dollars ($100) each, of which five hundred 
and two (502) shares are held by the party of the first part; and, 

Whereas, The corporate powers of the society are vested by its charter 
in a board of directors consisting of fifty-two (52) persons, divided into 
four (4) classes of thirteen (13) directors each, each class serving for a 
term of four (4) years, so that thirteen (13) directors are elected at each 
annual election of the society; and, 

Whereas, The directors of the society have adopted a plan for the 
mutualization of the society by so amending its charter that of the fifty- 
two (52) directors of the society twenty-eight (28) should be elected by 
the policyholders: and twenty-four (24) by the stockholders; and, 

Whereas, The consummation of said plan cf mutualization and formal 
action thereon by the Superintendent of Insurance of the State of New 
York have hitherto been prevented by litigation, and in order to effect, 
so far as practicable, and without further delay, the result sought to be 
attained by such plan of mutualization, the party of the first part has 
entered into this agreement with the trustees: 

Now, this agreement witnesseth as follows: 

First—The party of the first part hereby transfers to the trustees said 
five hundred and two (502) shares of the capital stock of the society for 
the purpose of vesting in the trustees the right to vote thereon for the 
term and upon the terms and conditions stated in this agreement. The 
existing certificates for said stock shall be surrendered and canceled, and 
certificates therefor shall be issued to the trustees, in which certificates 
it shall appear that the same are issued pursuant to this agreement, and 
that fact shall also be noted in the entry of the trustees as owners of 
such stock in the proper books of the society. 

Second—The trustees are exclusively authorized to exercise the voting 
power on the stock held under this agreement for the election of 
directors of the society, and shall, at every annual election of directors 
of the society, so vote on said stock, that out of every thirteen (13) 
persons for whom such vote shall be cast, seven (7) shall be policy- 
holders of the society, selected in accordance with the wishes of the 
policyholders of the society, expressed as hereinafter provided, and the 
remaining six (6) directors shall be selected by the trustees in their 
uncontrolled discretion, to the end that, of the entire fifty-two (52) 
directors, twenty-eight (28) shall be policyholders of the society, selected 
by, or on behalf of, the policyholders, and twenty-four (24) shall be law- 
fully eligible persons selected by the trustees in their sole discretion. 

The wishes of the policyholders in respect of the directors to be voted 
for by the trustees shall be expressed in the following manner: In each 
year, at any time prior to the first day of November, any holder of any 
policy which shall have been in force for one year or more, may send to 
the trustees, at the Equitable building, 120 Broadway, New York city, a 
written request, designating policyholders of the society to the number of 
not more than seven-thirteenths of the number of directors to be elected 
at the next ensuing annual election of directors, for whose election as 
directors such policyholder desires the trustees to vote at such annual 
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election, or requesting the trustees to exercise their discretion on his 
behalf in the selection of policyholders to act as such directors. 

Third—The trustees are authorized, in respect of said stock, to take, 
in their discretion, by vote thereon or otherwise, any action necessary 
or proper to effect the consummation of said plan for the mutualization 
of the society, by securing to the policyholders the right to elect di- 
rectly twenty-eight (28) of the fifty-two (52) directors of the society, or 
a like proportion of the entire number of directors, of which the board 
of directors shall from time to time consist. 

Fourth—In case said plan of mutualization shall become operative and 
the policyholders shall become entitled to vote directly for twenty-eight 
(28) directors of the society out of an aggregate number of fifty-two (52) 
directors, or a like proportion of any other number of which the board 
of directors may from time to time consist, then the trustees, in respect 
of the stock held under this agreement, shall continue to vote for such 
lawfully eligible persons to be the remaining directors as they shall, in 
their uncontrolled discretion, select. 

Fifth—In case of vacancies in the board of directors, due to resigna- 
tion, death or other cause, the trustees may make recommendations to 
the directors of the society as to the persons to be elected to fill such 
vacancies to, the end that the purposes of this agreement may be 
promptly and effectually accomplished. 

Sixth—No vote shall be cast upon said stock for any purpose except 
with the unanimous approval of the trustees, but the trustees may em- 
power any one of their number actually to cast their vote. 

Seventh—Any trustee may at any time resign by delivering to the 
other trustees his resignation in writing. In case of the death or resig- 
nation of any trustee the vacancy shall forthwith be filled by an ap- 
pointment made in writing by the remaining trustees. The term trus- 
tees whenever used herein shall include the parties of the second part, 
and their successors so appointed. 

Eighth—The party of the first part shall be entitled to the dividends 
on the stock deposited by him under this agreement. 

Ninth—This agreement shall continue in force for the full period 
authorized by section 20 of the general corporation law of the State of 
New York, viz.: five (5) years from the date hereof. It shall be con- 
tinued thereafter so long as the trustees shall deem advisable, and the 
party of the first part hereby agrees that, upon the expiration of any 
period of five (5) years, he will, upon the request of the trustees, execute 
an instrument continuing for a further period of five (5) years this agree- 
ment and the powers of the trustees hereunder, including said power to 
require an extension hereof. This agreement may, however, be termi- 
nated by the trustees in their discretion whenever in their opinion 
its purposes have been accomplished, or for any reason its termination 
is, in their opinion, advisable. 

Tenth—Every other stockholder of the society may transfer his stock 
to the trustees to be held subject to the provisions of this agreement, 
and thereupon may participate in the terms, conditions and privileges 
thereof. 

In witness whereof, the parties hereto have set their hands unto five 
originals hereof the day and year first above written. 

THOMAS F. RYAN, 
GROVER CLEVELAND, 
MORGAN J. O’BRIEN, 
GEORGE WESTINGHOUSE. 


In presence of Elihu Roct, Paul D. Cravath. 
This letter to the policyholders, written by Mr. Cleveland and signed 
by all three trustees, was also given out last night: 


TRUSTEES’ LETTER TO POLICYHOLDERS. . 


We, the undersigned, have assumed the duties created by a trust agree- 
ment executed by Thomas F. Ryan, whereby a majority of the stock of 
the Equitable Life Assurance Society has been placed in our hands as 
trustees for the purpose of voting on such stock for directors of said 
society. 

It a. aiid in the instrument transferring the stock to us that we 
shall vote for seven out of the thirteen directors to be chosen annually 
from the holders of policies of insurance in said society, and that these 
shall be designated by an expression of their choice on the part of the 
body of all policyholders whose policies have been in force at least one 
year. The selection of the six remaining directors to be elected each 
year is left to our discretion and judgment as trustees. This plan will 
result in finally giving to policyholders the privilege of choosing twenty- 
eight out of the fifty-two persons who will constitute the board of direc- 
tors. 

It is also provided by said instrument of transfer, as a means of in- 
forming us of the choice which the policyholders may make of the direc- 
tors allotted to their selection, that said policyholders shall express their 
wishes to us on this subject by sending to our address annually before 
the first day of November at the office of the Equitable Society, 120 
Broadway, New York, a written designation of the policyholders they 
desire to have elected as directors. 

We especially request all policyholders entitled to exercise this privi- 
lege, that they make their wishes known to us within the time 
and in the manner mentioned, in order that the plan inaugurated 
for their fair and satisfactory representation in the board of directors 
shall be carried out in its full intent and purpose. 

In order that this policyholding directorship may speedily reach the 
numerical proportion of the entire board which is contemplated, we have 
determined at an early date to recommend policyholders to be elected by 
the board to fill existing vacancies. We therefore urge policyholders to 
at once notify us of their preferences in regard to these vacancies. 

The trustees hope they will receive a very general response to this 
invitation. 

GROVER CLEVELAND, Chairman. 
MORGAN J. O’BRIEN, 
GEORGE WESTINGHOUSE, } Trustees. 


All communications should be addressed to the above-named trustees 
at the Equitable building, 120 Broadway, New York city. 
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At the meeting of the trustees, Grover Cleveland was elected chairman. 
George F. Parker was appointed secretary. Mr. Parker is a personal 
friend of ex-President Cleveland. He was chief of the literary bureau 
of the Democratic national committee in the last campaign, and also was 
engaged in the same work at Democratic headquarters in the Cleveland 
campaign of 1892. 


CHAIRMAN MORTON ORDERS A SPECIAL EXAMINATION BY 
ACCOUNTANTS. 
CHAIRMAN MORTON has asked public accountants, Price, Waterhouse & 
Co., and Haskins & Sells to make a joint investigation of the Equitable. 
The following is his letter: 


Dear Sirs—As chairman of the board of the Equitable Life Assurance Society, 
I want to know the exact condition of the society as of June 10, 1905, the date 
of my election as chairman. With that end in view, you will please make 
jointly an examination of the accounts of the society. You will have access 
to_all books, papers and records. 

I desire that your report should be as complete and exhaustive as possible. 
Pessiontnt attention should be paid to ascertaining the facts upon the following 
subjects: 

First—The society’s annual expenses, including legal expenses, advertising 
expenses, agency expenses and cost of securing business. 

econd—The real estate investments of the company, including in the case of 
each parcel the value at which it is carried upon the books of the society; the 
income which it yields, and the fair valuation of the property, whether above 
or below the value at which it is carried on the books of the sgciety. (If neces- 
sary, real estate experts may be employed in ascertaining the value and income 
of the real estate, subject, of course, to my approval as to men and terms.) 

Third—The other investments of the society, their character and the circum- 
stances under which they have been made. 

Fourth—Lhe society’s surplus and the manner in which it is carried upon the 
books of the society. 

Fifth—The methods of keeping the society’s accounts and the respects in 
which its accounting may be improved. 

Sixth—The relations between the society and the trust companies, banks, safe 
deposit congue and other institutions with which the society is affiliated by 
ownership of considerable amounts of stock or otherwise. (In the case of every 
corporation in which the society has a dominant or important interest or with 
which the society has special relations, the ownership of stock other than that 
owned by the society should be ascertained as far as practicable.) 

Seventh—The subjects covered by the report of the investigating committee, of 
which Mr. Frick was chairman should be fully investigated. 

Eighth—When the report of the New York Superintendent of Insurance has 
been made, that report should be carefully studied, and every matter covered b 
it or by the recommendations of the Commissioner should be carefully examined. 

The foregoing suggestions are not intended to limit the scope of your inquiries, 
which should be as broad as may be necessary in order to ascertain the precise 
condition of the affairs of the society. I shall from time to time designate other 
subjects which seem to call for special investigation. 

It is important for all concerned that your investigation should be completed 
as promptly as possible, and you will accordingly inaugurate it at once and carry 
it forward with all possible vigor. 

I suggest that each one of your firms place in general charge of this work 
one particular man with whom I may confer from time to time. 

It is very essential that the entire matter should be treated confidentially, and 
I wish to confer with you as to when you shall begin this week, and how you 
shall proceed. Very truly yours, Paut Morton. 


PRESIDENT ALEXANDER AND VICE-PRESIDENT HYDE OUT OF 
OFFICE. 

On Wednesday, Chairman Morton of the Equitable accepted the resigna- 
tions of President Alexander and Vice-President James Hazen Hyde that 
had been previously placed in his hands for consideration. The resignations 
of Vice-Presidents Tarbell, Wilson and McIntyre and Financial Manager 
Winthrop were also placed at the disposal of Chairman Morton, but 
have not yet been acted upon. Mr. Alexander has been confined to his 
house by illness for several days, but his condition is not regarded as 
being serious. 





The International Registry Company. 
AS we are in constant receipt of letters from subscribers to THE 
SPECTATOR from almost every section of the country, inquiring about 
the International Registry Company of New York, a concern which is 
supposed to handle the policies of some accident company or companies, 
we take this means and opportunity of answering numerous inquirers. 
It is evident that the company is doing considerable circularizing from its 
offices at 231 Broadway, New York city, and probably this accounts for 
the inquiries received by us. The company was originally in the hands of 
well-known insurance men, whose financial and professional standing 
was such as to guarantee honorable management under their control. 
Some five or six years ago there occurred radical changes in the manage- 
ment, when A. B. Osgoodby, W. G. Osgoodby and others got into control. 
During the past few years certain trustworthy companies, formerly doing 
business with the International, closed their relations with it. Tue 
SPECTATOR has made an attempt to obtain the names of the present 
officers of the company. Several inquiries made at its offices failed to 
reveal the names of these officials. The cashier was designated as the 
person to furnish information, but he did not appear to know, or was 
unwilling to tell, who the officers of the company are. Circulars give 
the name of the secretary as P. R. Cunningham, and cards sent out from 
the office of the company contain the name of George M. Osgoodby, as 
being apparently in charge of the “Law Department.” The financial 
standing of these gentlemen, or of the company, has not been disclosed 
by the careful inquiries we have made. But reports say that the com- 
pany makes a great many promises, and many inquiries come to us te 
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ascertain if it is financially responsible. Moreover, on referring to the 
records at the county clerk’s office, New York county, a few weeks ago, 
the fact was revealed that judgments against the’company, alluded to by 
the THE SPECTATOR heretofore, are shown by the books as remaining 
unsatisfied. Until our information concerning the International Registry 
€ompany and its sponsors is more favorable than it is at present, THE 
SPECTATOR does not care to recommend it to its subscribers. 

A. B. Osgoodby’s name has been most prominently connected with the 
International Registry Company, but W. G. Osgoodby, George M. Os- 
goodby and Russell Osgoodby, brothers or relatives, have been, or are, 
more or less identified with it, or some company having business relations 
with it. 

Thus, some accident companies, refusing to accept orders from the 
International Registry Company, are said to have unwittingly sold policies 
to it through the Cliff Publishing Company, or the Union Medical Society, 
formerly located in the Bible House, and now at 27 Third avenue, room 
80. On inquiry at the latter address one George B. Grindy stated to a 
representative of THE SPECTATOR that A. B. Osgoodby, together with 
himself, managed these companies. 

The Osgoodbys, or the International Registry Company, are said to 
control, or to be closely interested in the Pennsylvania Life and Accident 
Company, located at 608 Chestnut street, Philadelphia. At least reports 
during the past year show that A. B. Osgoodby was treasurer of this 
company, and there is no information that he has resigned from that 
office. THE SPECTATOR recently addressed inquiries to several accident 
insurance companies inquiring about the financial standing and business 
methods of the International Registry Company. Several of the replies 
received criticised the methods of the International, and fell short of 
recommending the company, but the response of the Pennsylvania Life 
and Accident Company warmly endorsed the International. 

The following report was recently filed with the Insurance Department 
of New York State, which, however, has no jurisdiction over the Inter- 
national Registry Company, because it is not an insurance company: 

State of New York. 
Insurance Department. 
New York Office, 11 Broadway. 


New York, February 8, 1905. 
Honorable Francis Hendricks, Superintendent of Insurance, Albany, 
mM; -Y.+ 


Sir:—An investigation into the affairs of the International Registry 
Company, 231 Broadway, New York, resulted in securing the following 
information: 

On February 6th inst., I called in person at the office of the said com- 
pany and saw Mr. Alfred B. Osgoodby, the treasurer, who stated that 
International Registry Company had been in the registration business 
for some years, and that during the period of its existence had sold 
accident insurance policies (in connection with the usual registry outfit) 
issued by various companies, among which were the following: North 
American Accident Insurance Company, Chicago, IIl.; Fidelity and 
Casualty Company, New York; New Amsterdam Casualty Company, New 
York; United States Casualty Company, New York; Maryland Casualty 
Company of Baltimore City, Md.; Pennsylvania Life and Accident Asso- 
ciation, Philadelphia, Pa. 

He further stated that the policies he was now selling, or prepared to 
sell, were policies of the following companies: North American Acci- 
dent Insurance Company, Chicago, Ill.; United States Casualty Company, 
New York; Maryland Casualty Company of Baltimore City, Md.; Penn- 
sylvania Life and Accident Association, Philadelphia, Pa. But that he 
was not selling policies on insurance in the State of New York issued by 
the Pennsylvania Life and Accident Association of Philadelphia, Pa. 

The officers of the said International Registry Company, I am informed, 
are Daniel J. Haines, president; Alfred B. Osgoodby, treasurer; P. R. 
Cunningham, secretary. 

Mr. T. L. Wilson, manager of the accident department of the Maryland 
Casualty Company, was interviewed. He said that no business was 
transacted with the International Registry Company through the New 
York office, but suggested that for complete information communication 
could be had with Mr. D. H. Scott, manager accident department at the 
home office of the Maryland Casualty Company, 625 St. Paul street, 
Baltimore, Md. 

Mr. Moore, president of the New Amsterdam Casualty Company, 
stated that at various dates during the year 1900 policies of insurance 
were sold to G. I. Dean, who was connected with the International Reg- 
istry Company. The records in the office of the casualty company show 
the account of G. I. Dean, on which appears also the name of the Inter- 
national Registry Company. The name of G. I. Dean appears as president 
of the Pennsylvania Life and Accident Association on the blank form 
attached to the correspondence forwarded to this office. 

At the office of the United States Casualty I interviewed both Mr. Lott, 
the president, and Mr. Gilbert, manager of the coupon accident depart- 
ment. Mr. Lott informed me that a number of years ago the United 
States Casualty Company had sold to the International Registry Company 
a number of policies; that he believed the registry company had not 
resold the entire number of same, and that he had endeavored to secure 
those still in possession of the registry company, but that he was un- 
successful in his efforts. He believes that Mr. Osgoodby retains posses- 
sion of same in order that he may advertise that he is selling the policies 
of a reputable company in conjunction with the registry outfit. Mr. 
Gilbert substantiated the information obtained from Mr. Lott, and further 
stated that he was reliably informed that policies of insurance were 
being sold by the agents of the registry company in New York, issued by 
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the Pennsylvania Life and Accident Association; that some of said 
policies were issued, countersigned by a New Jersey agent. He thought 
that an application to the registry company would probably result in 
securing a policy of insurance in the Pennsylvania Life and Accident 
Association. 

It would appear as the result of the above interviews that the Inter- 
national Registry Company is held in bad repute by various companies 
whose policies they have sold. They are said to have violated agreements 
and to have caused trouble and annoyance by selling policies of reputable 
companies in States in which the said companies were not admitted. 

All of which is respectfully submitted, DANIEL F. GORDON, 

Examiner. 


The North American Accident Company is also on record as having 
stated that the manager of its coupon department has ceased business 
relations with the International Registry Company. 





Omnibus Subpoena Against Mutual Reserve Denied. 


In the case of William Miller vs. Mutual Reserve Fund Life Insurance Com- 
any, before thé United States Circuit Court in the Southern District of New 
ork, application was made by the plaintiff for a subpeena duces tecum. The 

company refused to obey the subpcena, and a motion was made to punish the 
officer upon whom it had been served for such failure. Judge Lacombe, in an 
emphatic opinion, denied the motion. In the course of his opinion the judge 
refers to a previous decision of the same court, and says: “That decision had 
reference to the concrete case then before the court. It was not expected that 
any such protest subpoena duces tecum as we have here would ever be taken out, 
calling apparently for a cartload of books and papers, nearly all of which, so far 
as their description indicates, have nothing whatever to do with the issue raised 
by the complainant. The motion to punish for failure to obey this omnibus 
subpeena is denied.” 





MISCELLANEOUS ITEMS 





—The Mutual Life of New York has purchased 5000 shares of the new stock 
of the Bank of California at $375 a share. 

—W. H. Thomas, publisher of The Insurance Observer, died on Monday of 
last week. Prior to estaplishing that paper, some ten years ago, he was con- 
nected with The Chronicle. It is not known what disposition will be made of 
The Observer. 

—A company to handle the sale in the United States of “Star water pressure 
acetylene gas machines” is about to be formed by President Geo. K. Morton 
of the St. Thomas (Ont.) Acetylene Manufacturing Company, Ltd., which latter 
company has for three years conducted the sale of the “Star” in Canada. Mr. 
Morton claims for the “Star”? machine that it is ‘as safe as a gas meter.” 


SPECIAL CONTRACT. 


Full Commission on all Ordinary Business. 

Liberal Commission on Monthly Business. 

Every field man realizes that he could often write a 
case for asmall amount if he was able to offer a monthly 
payment plan. Under the New Agency Contract just is- 
sued by the Mutual Reserve, the two lines can be written. 

Devote all or part of time. 

Men devoting all their time have chances of advance- 
ment to Managerial positions. 

Every tield man should investigate. 


Address WILLIAM T. ELDRIDGE, Asst. Sec., 
Mutual Reserve Life Ins. Co., 
New York City. 

















The Letters of ‘‘Amicus”’ 


The LETTERS oF “Amicus,” originally appearing 
in THE STATEMENT, have amused and benefited 
thousands, and proved of immense value in pro- 
moting the business of life insurance. Mr. C. J. 
Smith, the author, has struck a vein of humor, 
pathos and horse sense that appeals not only to 
agents of companies selling insurance, but to the 
average man and woman in the community. 

The letters are valuable, because while entertain- 
ing the reader, they lead him unconsciously to 
understand and appreciate the value of life 
insurance. 

Every agent should have a copy of this book for 
his own edification and instruction, or to make a 
present of to his friends. 
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From ‘“ Harper’s Weekly.” Copyright, 1905, by Harper & Brothers. 


THOMAS F. RYAN 


Owner of a Majority of the Stock of the Equitable Life Assurance Society. 


Supplement to Tue Spectator, June 22, 1905. 














FRANKLIN W. GANSE, 


Who was on Friday last Elected Director of Agencies of the Colum- 
bian National Life Insurance Company, to Succeed the Late William 
Butler Woodbridge, Vice-President and Director of Agencies. 


Supplement to THe Spectator, June 22, 1905. 





